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Profit 


from these two 
helpful books 


Stock Market Success Is Not An Accident— 
It Is Usually the Result of Plan and Study 


EVERY COMPANY ON THE NEW YORK STOCK EXCHANGE 
NOW ANALYZED IN FIRST COMPLETE SERIES OF 


735 “STOCK FACTOGRAPHS” $2.75 


Here is your chance to secure the first complete series of F. 
W.’s “STOCK FACTOGRAPHS” (through Feb. 26th) re- 
printed in this book, indexed for instant reference. Tells 
quickly just what you want to know about 735 companies, 
all that are listed on the New York Stock Exchange: 
statistical position, financial set-up, chief products or activity, 
character of management, sources of income. Up to No. 656 
each ““FACTOGRAPH”’ includes chart of 8-year earnings 
record and of 8-year price range. 


GET PAST 13 MONTHS’ CHART SURVEY OF 181 STOCKS IN 


Which 
Books? 


OW and then we are asked to recom- 
mend the one best book for the in- 
vestor or the speculator in the Stock 
Market—implying that one book is all 
that anyone should require on either 


subject. If financial success via securi- 
ties were as simple as that, wouldn't 
everything be ‘“‘lovely’’? Finding our- 
selves unable to recommend ‘“‘one best 
book’’ we suggest, ‘‘among the most 
helpful”’ in each category, the following: 


7 BOOKS FOR EVERY 
STOCK MARKET SPECULATOR 
“STOCK MARKET THEORY AND 


PRACTICE” 

3-TREND “SECURITY CHARTS” BY Pub. $7.00) $6.00 
“TICKER TECHNIQUE” 

By Orline D. Foster—123 pages...... $5.00 


April Issue Ready Next Week (Next 12 Issues $25.00) ..........$3.00 


For comparison of price movements of 181 stocks for past 13 
months, and for visualizing and determination of price trends 
and resistance points, 3- TREND “‘SECURITY CHARTS” offer 
a definite advantage to stock market investors and traders. 


*3-TREND SECURITY CHARTS” 


(Survey of 181 stocks) 
April Issue, Ready Next hay (Plots 
past 13 months, H. & L. & Vol.)..$3.00 
“STOCK MOVEMENTS AND 
SPECULATION”’ 
By Frederic Drew Bond—211 pages. 


“THE DOW THEORY” 


- $2.50 


‘By Robert Rhea—257 pages......... $3.50 
Send only $3.00 for 181 revised 3-trend charts, each showing “TRADING PROFITS THROUGH 
weekly price range and total weekly sales (for past 13 CHARTS” 
months) of each of 181 leading stocks, with instructions how we ee $1.00 


to use the charts profitably. 


BOOK DEPARTMENT, THE FINANCIAL WORLD 


“IF YOU MUST SPECULATE, 


LEARN THE RULES”’ 
By Frank J. Williams—97 pages..... $1.00 


7 BOOKS FOR EVERY 
LONG PULL INVESTOR 


4 
3 21 WEST STREET, NEW YORK, N. Y. We Pay The Parcel Poot | 


M 25 
“735 STOCK FACTOGRAPHS” 
ores Peer (Check, or Money Order) enclosed with this —_—- please send by > (Indexed ) 
> Stock Factographs $2.75 
335 “Steck Factographs” (Indexed) .... $2.35 2 “SECURITY ANALYSIS” 
2 O“If You Must Speculate, Learn the Rules” (W d . Y. Stoc xchange Institute 
(“Security Analysis” (Graham & $5.00 | By Graham & pages...... $5.00 
C “Investment Fundamentals” (Babson) ...............0eeeeceeceeeeesseceee $3.00 INVESTMENTS 
“Stock Market Theory & Practice,” by $6.00 By pages $4.00 
i y Spencer B. Meredit pages 
SUCCESSFUL INVESTOR’S 
. $ LETTERS TO HIS SON” 
State By H. G. Carpenter—123 pages...... $1.50 


P. S.—Check with an X other books wanted or write list on separate sheet. $ 


“INVESTMENT PRINCIPLES 


& PRACTICES” 
By Badger & Guthmann—987 pages, 
(Rev. Ed.) 
“INVESTMENT FUNDAMENTALS” 
By Roger W. Babson (newly 
Revised Ed.) 


%* Mail Coupon With Remittance 
Book Buyers in New York City add 2% for New York City Sales Tax. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Comparative Tabulation 
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Publie Utility 
Operating Company 
Preferred Stocks 
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Currently and Hav- 
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G.LOHRSTROM & Co. 


INCORPORATE 


40 Wall Street, New York 
Telephone ANdrews 3-3607 


Chicago Philadelphia 
Board of Trade Bldg. 1500 Walnut Street 
Harrison 9181 Pennypacker 8331 
Newark Boston 
744 Broad Street 75 Federal Street 
MArket 3-4700 HANcock 7453 


Our Current Market Letter 


discusses the outlook for 
Manufacturers of 


Commercial Vehicles 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


60 East 42nd Street 
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New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 
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THE NEW PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 

Each sheet 814 by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
April 30 will receive free a chart of the course of 
business since 1900 (33 by 17 inches). 


Price: $1.00 for 25 sheets 
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THE CHASE 


NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, 
March 4, 1936 


RESOURCES 


Caso anD Due From BANKS ......$ 793,126,402.40 
U. S. GovERNMENT OBLIGATIONS, DIRECT AND 


FULLY GUARANTEED. . « « « «  632,802,503.70 
State AND MunicipaL SECURITIES. . . 106,085,744.94 
Orner Bonps anv Securities. . . . 117,870,672.31 
Loans, DiscounTsAND BANKERS Acceptances  609,245,471.81 
Customers’ AccEpTANCE LIABILITY. . 14,987,266.06 

$2,341 493,040.07 


LIABILITIES 
Caprrat Funps: 


PREFERRED Stock . . . $ 50,000,000.00 


Common Stock . . . .  100,270,000.00 
Unpivipep Prorits. . . 17,625 ,805.36 
PREFERRED STOCK RETIRE- 

MENT FunD. . .. . 750,000.00 


$ 218,645,805.36 
RESERVE FOR CONTINGENCIES . . . 19,558,005.62 
RESERVE FOR TAXES, INTEREST, ETC: 1,609,679.46 


AccEpTANCES OUTSTANDING. . ... 17,333,224.41 

AS ENDoRSER ON ACCEPTANCES AND 
Orner LIABILITIES. © © © © 21,110,718.77 
$2,341 493,040.07 


United States Government and other securities carried at 
$110,205,549.47 are pledged to secure public and trust deposits 
and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 


vidends Decl 


Pe- Pay- Hdrs, of 


Company Rate riod able Record 
Aluminum Goods Mfg.......... Q Apr. 1 Mar, 
Am. Brake Shoe pf........... $1.75 Q = Mar.31 Mar. 97 
Amer. News, N. Y. Cp.......... = B-M May 15 May 5 
25¢ Q Apr. 1 Mar, 14 
25¢ Q Apr. 1 Mar. 2 
Bank of Manhattan Co....... — Q Apr. 1° Mar.17 
Q May 1 Apr. 19 
Bell Tel. of Pa. 644% pf... . $1. é2 Q Apr. 1 Mar. 
Q Apr. 1° Mar. 2 

75e Q ar. 16 Mar, 5 

klyn-Man. Tran.............. 75¢ Q Apr. 15 Apr. 1 
Q Apr. 1 Mar. 93 
Burroughs Add. Q June 5 Mar, 2 
Carrier & Gen. Corp............. Q Apr. 1 Mar.3 
Chemical Bk. & Tr. Q Apr. Mar.17 
50e Q Apr. 1 Mar. 29 

$1.1244 Q Apr. 1 Mar, 93 
Cleve 25¢ Q Apr. 1 Mar. 25 
Conn, Gen. Life Ins............ 20e .. Apr. 1 Mar. 16 
25¢ Q Apr. 30 Apr. 6 
Cream of Wheat............... 50c Q Apr. 1 Mar, 
$1 Q Apr. 15 Mar. 31 
c Q Apr. 1 Mar. 20 
Driver-Harris, 7% pf......... $1.75 Q Apr. 1 Mar. 21 
Duquesne 12%c Q May 1 Apr. 21 

12%c Q Apr. 1 Mar.21 
Edison El. Illum. (Boston)....... $2 Q May 1 Apr. 10 
37 Q Apr. 2 Mar. 24 
Fishman (M. H.) 7% pf. Q Apr. 15 Mar. 31 

07% pt. B....... Q Apr. 15 Mar. 31 
‘ormica .. Apr. 1 Mar. 14 
General Baking. . Q May 1 Apr. 18 
Gen. Fireproofing. . Q Apr. 1 Mar. 20 

Wat. Class A., pf. Q Mar.31 Mar. 21 
Hanover Fire Ins.............. Q Apr. 1 Mar.18 
Industrial Rayon............... Apr. 1 Mar.23 
Q Apr. 1 Mar. 16 
50e Q  Mar.30 Mar. 26 

$1.50 Q Apr. 1 Mar. 26 
Gis. & El. 7% pf......$1.75 Q Apr. 1 Mar. 16 

$1.50 Q Apr. 1 Mar.16 
Kimberly-Clark.............. .. Apr. 1 Mar, 12 

Q Apr. 1 Mar. 12 
Magma Copper................ .. Apr. 15 Mar. 27 
Marlin Rockwell............... 50c Q Apr. 1 Mar. 21 
National Casket............. $1.50 SA May 15 Apr. 30 

$1.75 .. May 15 Apr. 30 
Pacific Gas & Elec........... Apr. 15 ar. 31 
$1.50 S May 1 Apr. 1 
Pond Creek Pocahontas......... 50c Q Apr. 1 Mar. 26 
Public Serv. of N. J. 6% pf......50e M Apr. 30 Apr. 1 
Root Petroleum Co. ev. pf...... 30c 3 r. 1 Mar. 20 
ay 1 Apr. 15 
$1.50 Q Mar.31 Mar. 10 
Smith a. ) & Corona Type, 

50 Q Apr. 1 Mar. 18 
So. Calif, Q Apr. 15 Mar. 31 

374%e Q Apr. 15 Mar. 31 
Stand ‘Seal 60c Q May 1 Apr. 4 
Texas El Service pf........... $1.50 Q Apr. 1 Mar. 18 
$4 Q Apr. 1 Mar. 16 
Machy.......... 624%4c Q Apr. 6 Mar. 17 

37%c Q Apr. 6 Mar. 17 

Weet Vo. Pulp & Paper......... 10c Q Apr. 1 Mar. 18 
Accumulated 

wre Ele. $6 pf........ $1.50 .. Apr. 1 Mar. 12 

$1.75 .. Apr. 1 Mar. 12 

Carolina P & L. $6 pf........ $1.50 Apr. 1 Mar. 13 

75 Apr. 1 Mar. 13 

Mfg. 8% deb.......... ay 1 Apr. 20 

Gen. Tire & Rubber 6% pf....$1.50 .. Mar.31 Mar. 20 

Gilbert (A. C.) $3.50 pf....... 8714c .. Apr. 1 Mar. 25 
Extra 

5c .. May 1 Apr. 10 

50c May 1 Apr. 15 

Singer Mfg Do.............. $2.50 Mar. 31 Mar. 10 

Increased 

Am. Brake Shoe............... 30c Q Mar.31 Mar. 27 

Keystone 8. & W.Co........... $1 Apr. 15 Apr. 1 
Initial 


Holland Furnace (new), $5 pf... .34¢ Apr. 1 Mar. 23 
Murphy (G. C.) Co. 5% ~ $1.25 Q Apr. 2 Mar. 21 


Irregular 
Stroock (S.) & Co.............. 25¢ .. Apr. 2 Mar. 21 
Granby Consol. Mining & P...... 
Reduced 
Philadelphia Co................ 200 Q Apr. 25 Apr. 1 
Resumed 
25c .. Apr. Mar. 13 
50c .. Apr Mar. 20 
Revised 


Deisel-Wemmer-Gilbert.......12%c Q Apr. 1 Mar. 20 
1244c Ext. Apr. 1 Mar. 20 


Special 
Cleve Graphite Bronze..........25¢ .. Apr. 1 Mar. 25 
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The Situation 


Pennsylvania floods may temporarily affect trade statistics. No dimi- 
nution of Federal expenditures indicated, and background of credit in- 
flation remains important market factor. 


IDESPREAD flood damage last week, while the 

subject of much discussion in the financial dis- 
trict, failed to bring out much important liquidation. jim 
securities. With the most serious of the floods con- 
centrated in the center of heavy industry—the Penn- 
sylvania steel districts—trade statistics to appear in 
the next week or so will doubtless be affected. Further 
than that, providing the disaster does not grow beyond 
the limits which last week seemed probable, the effect 
upon the investment markets will likely be negligible. 
No analogy between the current situation and the San 
Francisco earthquake and fire of 1906 can be drawn. A 
marked slump in security prices followed the earlier 
damage for the reason that insurance companies were 
forced to liquidate investments on a wholesale scale in 
order to meet policy claims. Nothing of that magnitude 
appears to be in prospect now. 


RESIDENT ROOSEVELT’S request for an addi- 

tional $1.5 billion authorization for relief expendi- 
tures was about in line with expectations. Despite the 
lower figure, (as compared with last year’s $4.88 bil- 
lion) no diminution of governmental spending is in- 
dicated. More than $1.5 billion from previous authori- 
zations still remains unspent, the result being that over 


$3 billion will now be available for relief in the coming 
fiscal year. In addition, of course, there remains the 
factor of the soldiers’ bonus, of which around $1 billion 
is expected to be cashed. The rising tide of Federal 
income, as indicated by the substantial increases in in- 
come tax receipts, thrusts further into the background 
the spectre of currency inflation. But there is no pros- 
pect of governmental income and outgo reaching a 
balance within the next several years, and each dollar 


-of Federal deficit adds further fuel to the fires of credit 


inflation. This promises to remain one of the most im- 
portant market influences for some time to come. 


N the field of individual securities, there appears no 
reason to abandon the policy of according preference 

to equities for ordinary investment purposes. Common 
stocks of the highest grade and which have already re- 
covered most if not all of their earning power, will in- 
dividually enjoy their periods of market popularity in 
response to individual developments. The greatest 
potentialities for capital appreciation, however, con- 
tinue to be found in stocks that represent companies 
which still have far to go before earnings attain levels 
which can be regarded as “normal.” The heavy indus- 
tries furnish some of the best examples of this type. 
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The 
Things 


Steel output last week reached a recovery high—60 
per cent of capacity. Carloadings contracted less than 
the normal shrinkage week before last. Power produc- 
tion remains at record high levels, largely because of 
industrial consumption. These are pointers. Though 
business as a whole did not record the usual seasonal 
advances during the early months of the year, the 
advent of spring finds it making up for lost time. 
Uncertainty produced by the possibility of war in 
Europe has waned, as a business factor, and now the 
principal worry is the effect of the flood in the Pennsy]l- 
vania steel area. Undoubtedly, it will slow up manu- 
facturing operations in the immediate vicinity of 
Pittsburgh and Johnstown. Millions of dollars worth 
of property have been destroyed. There is, however, a 
compensation to business as a whole. The disaster will 
have to be repaired—and quickly. Just as soon as the 
flood abates, workmen will be turned loose on a gigantic 
rehabilitation job.. It will be an emergency affair, em- 
bracing bridge reconstruction, dam tightening, house 
erection, road repairing. . For a time, it may be a 
setback to industry. But over the long range, there 
should result no more than a temporary interception in 
a cyclical upward trend of general business. 


Presidential Years: 

The years in which presidential elections occur are, 
traditionally, years of business uncertainty. Without 
attempting to predict what the net effect of the cam- 
paigns will be on business this year, examination of 
the records for more than a half a century shows that 
there has been no uniformity of movement of either 
business or the stock market in presidential election 
years. Starting with 1880, general business ended up 
the 12-month period on a level higher than that on 
which it started out in 7 of the 14 election years. 
Stock prices showed a net gain for the year 8 times, as 
against 6 instances of decline. The record—expressed 
in plus and minus signs—has been as follows: 


Year: Business Stocks Year: Business Stocks 
1896..... + 1924..... 
1900..... 1908...... + 


Bank Earnings: 

In the past year the reporting Federal Reserve mem- 
ber banks in the country have increased their “earning 
assets,” i.e. their loans and investments, by more than 
$1.5 billion. But most of the increase has occurred in 
their holdings of U. S. Government securitiés, and be- 
cause of the rapidity with which the higher coupon 
bonds have been replaced with low interest bearing 
short terms, it is doubtful whether the institutions are 
’ currently receiving any more total income from their 
$8.5 billion governments than they were a year ago 
when their holdings amounted to about $7 billion. En- 
couraging signs have recently appeared, however, state- 
ments in each of the past two weeks disclosing signi- 
ficant increases in the commercial loan totals. It is to 
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this type of asset that the banks must look for eayp. 
ings increases, under present conditions, and a ¢op. 
tinuance of the upward trend would materially improye 
the investment position of the bank shares. Ag q 
longer term consideration, and one which is somewhat 
less tangible, enactment of President Roosevelt’s gyy. 
plus-earnings tax would doubtless mean substantia] 
increases in bank loans to business, and hence increases 
in bank revenues. 


Aviation: 


Passengers carried by domestic commercial airways 
and their Canadian and Latin-American extensions 
nearly doubled last year, numbering 960,800, versus 
561,400 in 1934, Miles flown amounted to 63.4 million, 
as against 48.8 million in 1934. The gains are being 
extended into the new year, with 44,000 passengers 
carried in January against 28,922 a year ago, and 
354,300 pounds of air express, against 177,550 pounds 
in January of 1935, according to Department of Com- 
merce figures. That, in part, accounts for the strength 
in the air stocks. Then, there is the military factor. 
Great Britain has announced a rearmament program to 
be spread over the next twelve months. It embraces 
extensive rehabilitation of aircraft facilities for home 
and colonial defenses. Other countries either had begun 
or are following suit. U.S. aviation expenditures will 
be increased substantially under the armaments pro- 
gram. Thus, on both major fronts—commercial and 
governmental—the outlook is such as to warrant the 
conclusion that the industry has negotiated its fledgling 
era. 


Highways: 

Manufacturers of road building machinery and pro- 
ducers of road building materials should enjoy at least 
a moderate business spurt in the months ahead. The 
unusually severe winter weather has left many miles 
of highway throughout the country in deplorable con- 
dition. Cement companies will benefit but relatively 
little, inasmuch as only the older concrete roads were 
damaged to any considerable extent. Most of the 
damage, according to reports, were suffered by roads 
built of compositions other than concrete. 
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WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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Business 


Now Gathering 
Spring Strength 


Transition from winter is normally 
marked by upturn and 1936 should 
be better than usual. 


PRING, according to the thaw as 

well as the calendar, is here. St. 
Patrick’s Day is past; Easter is a 
fortnight away. Winter wheat is 
poking its rich green tendrils above 
ground. For this is the season of 
the year when plants and business 
bloom anew. 

Farmers are laying in machinery 
for plowing and the later harvest. 
Department stores have stocked up 
on Easter bonnets and other finery. 
Building contractors get out blue- 
prints, ready to start working. Tools 
are sharpened all along the line. The 
1934 automobile looks oldish. 

Spring affects both buyers and sell- 
ers; farmers and manufacturers. It 
is a line of demarcation in the year. 
The change in climate has much to 
do with it. Warm weather means 
lighter clothes and driving in motor 
cars with tops down and new cur- 
tains and mothballs and possibly a 
coat of paint and trips to the sea- 
shore and movement of crops to mar- 
ket and a shift from heavier foods, 
such as meat, to cereals. 


Spring Acceleration 


Naturally, business is affected. 
And this year, if the first few 
months are any sort of an index, a 
rather dramatic impetus is likely to 
come to industry. So far, despite 
the earlier-than-usual automobile pro- 
duction, business has fallen off on a 
seasonal basis. Usually industry ac- 
celerates in the early part of the 
year, and 1936 was no exception. 
But the acceleration—the stepping 
up—was not as high as customary, 
percentage-wise. 

For example, freight car loadings 
advanced markedly from January to 
March, but the index of car loadings 
was off. In other words, car load- 
ings failed to keep pace with seasonal 
expectations or probabilities. The 
same, but to a moderately lesser 
degree, is true of steel operations. 
Currently, steel mills are running at 
approximately 60 per cent of the ca- 
pacity, but considering the activity 


1936 


MARCH 25, 


Springtime 
Returns to 
Industry 


Photo by 
Gendreau 


in automobile production and the 
normal seasonal rise in the early 
part of the year—in anticipation of 
the spring demand—the steel indus- 
try has not scored a notable advance. 

All of which, however, is favorable 
rather than unfavorable. It is true 
that business as a whole has declined 
on a seasonal basis since the first of 
the year. This may indicate further 
recession later on, or it may indicate 
a rapid redemption of lost ground. 
The latter seems logical, in view of 
(1) probable continued government 
expenditures for public works and 
(2) the general confidence on the 
part of business, which should re- 
sult in expanded operations. 

If the conclusion is justified that 
business should make up for lost 
time, then a greater-than-seasonal 
expansion in activity should take 
place during the spring and summer 
months, with probable continuance 
into the fall. All lines, of course, do 
not enjoy the periods of greatest ac- 
tivity simultaneously. In fact, there 
is a wide variation. That is fairly 
obvious, in the case of coal during 
the winter and ice during the sum- 
mer; but it is more subtle in the case 
of complicated manufacturing indus- 
tries. 


Building Prospects 

Building, for instance, is usually 
best during the spring and summer, 
when the weather favors outdoor ac- 
tivity. Thus far, building contracts 
awarded have shown notable ad- 
vances and indications are for exten- 
sive and intensive activity this 


spring and summer—well in excess 
of seasonal proportions and likely 


running through the fall. (F.W. 
Feb. 19). 
Automobile production, on the 


other hand, may be somewhat lower 
than usual, largely because produc- 
tion was stepped forward to Novem- 
ber and December, whereas in former 
years heavy activity did not get 
under way until late December and 
early January. Because sales are 
expected to be greater in 1936 than 
1935, this change in the motor in- 
dustry is not likely to have a marked 
effect on the normal curve. 


Motor Seasons 


Automobile production may not 
reach as high a peak this June as it 
did last year, but results for the full 
year should be more satisfactory. 
Activity usually tapers off in July, 
August and September, jumps up in 
October to meet late fall demands, 
and then slides off. But the transfer 
of activity to November and Decem- 
ber should now act as a stabilizing 
influence on business as a whole. 
With building, on the other hand, 
no ironing out of the seasonal curve 
is feasible. Operations get under 
way in April on a large scale, reach 
a climax in late summer and then 
peter out as winter comes on. 

In consumers’ goods—such as 
shoes, textiles, foods—there is not 
much variation. Hosiery produc- 
tion, for instance, shows a variation 
of only 4 per cent in the course 
of a year; but shipments are twice 
as erratic. For some strange reason, 
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people seem to concentrate on pur- 
chases of those in the last five 
months of the year. 

In the case of consumers’ goods, 
manufacturers are able to prorate 
their activities over the course of a 
year. Thus, though sales may tend 
to vary, production is scheduled to 
minimum variations. In the basic 
industries, such as steel, there are 
definite jogs and sprints. Steel pro- 
duction is geared closely to actual 
demand. Activity tends to rise in 
the early part of the year, through 
April, taper off until the fall, and 
then go up again. Generally, steel 
operations reach their peak at some 
time around a month or two preccd- 
ing maximum demand. 

Carloadings fluctuate to a large 
extent with crop marketings. There 
is a lull from January through April, 
then a rapid rise throughout the 
summer and early fall, and a rather 
marked slump in November and De- 
cember. Retail trade likewise under- 
goes marked fluctuations, varying 10 
per cent in the course of a year. 
The year starts off slowly; there is 
a rise in March and April (for 
Easter), a drop during the summer 
and a pick-up in October, November 
and December, with the latter—be- 
cause of the Christmas trade—the 
top for the year. 

Thus, it is clear that business does 
not click in perfect sequence. The 
hills and valleys come at different 
times for different industries. And 
it is therefore not logical to assume 
that because earnings of a company 
are better in one quarter than the 
last that the company is doing 
better. The seasonal nature of the 
business must be taken into account. 
But at any rate, from this point on, 
if the undercurrent influences are a 
clue, business during the remainder 
of 1936 should enjoy at least the 
usual if not a better than seasonal 
expansion. 


Election Jitters? 


There is, of course, the factor of 
a Presidential year. Every time 
there is a national election, business 
gets the jitters. Normal patterns 
are supposed to go awry. Seldom 
they do, but that’s the theory any- 
way. And 1936, because of the 
issues involved, may be the exception 
that proves the rule that Presidential 
elections have a direct effect upon 
business. 

The campaign is expected to be a 
bitter one—possibly as bitter and as 
vehement as the Bryan battles. 
Which, in all likelihood, would find 
an incidence in industrial activity. 
The result of the election would be- 
come a dominant psychological factor 
—either retarding or stimulating. 
And on the intermediate trend, 
especially with respect to customary 
seasonals, it could throw the curves 
temporarily out of kilter. 
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The Tax Collector— 
Corporate Enmity Number One 


Current crop of annual reports reveals a 
rising tide of protest against increasing taxes. 
And not without reason. 


HILE it is not unusual for 

corporate management to in- 
dulge in a little “explaining” and/or 
complaining around this time of 
year, seldom it is when the large 
majority select a single item for 
criticism. A survey of the 1935 an- 
nual reports which have thus far be- 
come available discloses that more 
officials than ever before have gone 
out of their way to stress the in- 
creasing burden of taxation of all 
kinds, Federal, state and municipal, 
and the factual matter presented 
provides sufficient evidence for the 
indictment of the tax collector. 


Real Challenge 


What taxes mean to the average 
stockholder in their relation to per 
share earnings have sometimes been 
discussed in generalizations, but this 
year there has been an obvious at- 
tempt by a good many corporation 
presidents to make this factor stick 
out like the proverbial sore thumb. 
Instead of burying the amount of 
taxes in the expense account or with 
“other accruals, incl. taxes, etc.,” 
this important item has been dragged 
out into the limelight of the official 
remarks and compared with the 
profits and dividends and with some 
rather striking comments. To say 
the least, corporate management is 
more than anxious to impress upon 
the actual owners that the time is 
fast approaching, if not already 
here, when the investor must begin 
to realize that managerial operating 
economies cannot always offset gov- 
ernmental extravagances. 

The tabulation below selects forty 
leading companies from among those 


—Gale in the N.Y. American 


A Picture That Needs No Title 


which have made it possible to 
segregate the total of “all taxes” 
paid during 1935. Including, as it 
does, a representative cross section 
of the country’s leading industries, 
except railroads, it shows (1) that 
the public utilities have been the 
prime sufferers and (2) that almost 
every industry is concerned with the 
problem. The amount for taxes, 
presented on a per share basis, pro- 
vides a direct contrast in most cases 
with the actual earnings and divi- 
dends on each share of stock, with 
levies for taxation running from 
around almost one-half to more than 


total annual dividends. 


But the figures do not tell the 
whole story. The comments of the 
officials of many large corporations, 
particularly those of the public utili- 
ties, provide the fuel for thoughts 
which may bring the investor to a 


PER SHARE TAX PAYMENTS OF 40 COMPANIES 


All Taxes Year's Dividends 
193. 


Earnings Paid 


COMPANY: —Per Share of Com. Stock— 
American Smelting & Refining.. $3.17 $5.01 None 
American Snuff......... .... 1.48 3.29 $3.25 
American Tel. & Tel.......... 5.13 7.11 9.00 


aang Tobacco........... 2.37 4.57 5.00 


Pree 0.45 0.56 None 
Gas & Electric. 7.76 Nil None 
2.22 8.68 1.00 
Bethlehem Steel............. 2.04 D0.70 None 
Cluett, Peabody............. 0.58 1.38 1.00 
Consolidated Gas of New York 2.18 1.81 1.00 
Consolidated Gas (Baltimore). 3.20 4.41 3.60 
Corn Products............. 1.28 2.62 3.00 
Cudahy Packing............. 1.58 1.35 2.50 
Curtis Publishing............ 0.73 0D0.27 None 
Deere & Company........... 2.42 3.93 None 
Diamond Match............. 1.03 1.46 *1.75 
General Foods.............. 0.56 2.23 1.89 
Hershey Chocolate........... 1.71 5.39 3.00 
2.32 4.94 *4.05 


All Taxes Year's Dividends 


935 Earnings Paid 


COMPANY; —Per Share of Com. Stock— 
Kennecott Copper............ $0.29 $0.53 $0.65 
Kroger Grocery.............- 112.00 2.25 1.60 
Libbey-Owens-Ford.......... 0.70 3.26 1.20 
Morrell (John)............... 0.76 0.88 . 3.30 
National Dairy Products...... 0.68 1.38 1.20 
Niagara Hudson Power....... 1.26 0.50 None 
Owens-Illinois Glass.......... 1.05 6.57 4.00 
Pacific Lighting.............. 4.09 4.35 2.55 
Pacific Tel. & Tel............ 3.65 6.15 6.00 
Penick & Ford.. 1.30 2.85 3.00 
Peoples Gas Light & Coke... . 3.96 1.05 None 
Simmons Company.. 0.50 0.27 None 
Southern California Edison... 1.40 2.28 1.50 
Standard Brands............. 0.47 0.97 0.95 
Standard Oil (N. J.).......... $2.97 $1.76 $1.25 
1.47 3.45 1.00 
Swift & Company............ 1.04 1.49 *1.00 
Underwood Eliot Fisher... .. T1.15 4.36 
3.34 D2.03 None 


*Including extra dividend. Estimated by the management. {Based on 1934 results; report for 1935 expected to show increase 
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peated protest against the taxation 
trend. Consider the remarks in the 
American Tel. & Tel. annual report, 
for example: “Bell System taxes 
continued to increase and the 1935 
total of $95.9 million was at the rate 
of $7.06 per year per telephone in 
‘service. AS a result of legislation 
assed in 1935, Federal taxes alone 
will be increased in 1936, without 
considering the effect of any change 
in payroll or earnings, by about $9 
million of which some $4 million is 
the new tax for unemployment com- 
pensation.” 

The complaint of Consolidated Gas 
of New York is even more vehement 
with the statement that “heavy as 
taxes on the company have been in 
previous years, they were increased 
substantially in 1935, both in dollars 
paid and in percentage of revenues 
from operation. Public utility taxes 
are greater in proportion than those 
levied on other industries.” And the 
company offers the following tabula- 
tion to show how taxes increased 
during the depression: 


Year to Revenues Taxes Tax per Incr. Over 
Dec. 31: Millions: $ of Rev. Prev. Yr. 
$31.5 13.14c 9.25% 
a 231.3 33.2 14.34 5.37 
1933... 222.0 36.4 16.39 9.62 
1934 226.7 40.8 17.98 12 09 
1935 229.4 45.9 19.99 12.49 


Oily Observations 


The oil companies also seem to 
’ think that they have been singled out 
for a bigger share of the tax burden 
than others, as is indicated by 
Standard Oil (N. J.) in its February 
issue of The Lamp: “With less than 
half of its business domestic, the 
Jersey (S. O.) group paid in the 
United States in 1934 the huge sum 
of $77 million. This was an average 
of $1,540 per employee in the United 
States, or $2.97 per share of stock.” 
None the less caustic are the food 
companies with National Dairy 
Products offering the following 
protest: 


“In conjunction with all business, 
we are confronted with the serious 
problem of mounting taxes. Direct 
Federal, state and municipal taxes 
amounted to over $4.3 million in 
1935. These taxes are equivalent to 
68 cents a share on the common stock 
and amount to $122 annually for 
each employee. Not only have rates 
been increased on present taxes, but 
new taxes are constantly being 
levied against industry.” 


But why go on? Practically every 
annual report strikes the same note. 
Corporate management is laying its 
case clearly before every registered 
stockholder and the investor, who is 
also a citizen and a direct taxpayer, 
must make the next move. Let the 
Niagara of protest be sufficient to 
engulf those who have demonstrated 
that they cannot or will not curb the 
trend toward higher taxes. 
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Farm Equipments 


Back in the Black 


The leading farm implement companies have 
reported good earnings on their common stocks 
for 1935. Prospects for 1936 are improved. 


MONG the most impressive gains 

in earnings reported for 1935 
are those of the farm implement 
companies. The contrasts with the 
deficits or small earnings on the pre- 
ferred stocks shown for 1934 are 
striking; all of the leaders of this 
industry report the best earnings of 
any year since 1930. J. I. Case had 
net income equivalent to $5.70 per 
share of common stock (disregard- 
ing preferred stock accumulations) 
as against a deficit of $7.38 a share 
in 1934; Deere showed earnings of 
$3.93 per share on the common 
(allowing for only one year’s divi- 
dends on the preferred, which car- 
ries accumulations) which compares 
with net of only 25 cents a share on 
the preferred in the previous year; 
International Harvester reported net 
income equivalent to $3.28 per share 
of common stock which compares 
with earnings of $4.83 per share of 


preferred, and a deficit of 42 cents. 


a share on the common in 1934. A 
smaller concern, Minneapolis Moline 
Power Implement Company, reported 
net income of $1.73 per share of pre- 
ferred stock, following a large net 
loss in 1934. This company had not 
previously realized a _ profit since 
1930. 


Replacement Demand 


The replacement demand for farm 
machinery has been accumulating 
since 1931. Domestic farm ma- 
chinery sales dropped in 1932 and 
1933 to little more than one-quarter 
of the 1929 total. Although very 
substantial increases were recorded 


in 1934 and 1935, there is still a big 
back-log of business remaining from 
deferred replacements and needs un- 
satisfied during the depression. 

However, this potential business 
can be converted into actual sales 
only if the farmer’s financial condi- 
tion is sufficiently good to enable him 
to make down payments and to re- 
move reluctance to go into debt for 
the balance needed to purchase a new 
tractor, combine or other needed im- 
plement. There is usually a ten- 
dency for machinery purchases to 
lag behind farmers’ income, largely 
because of the heavy concentration 
of purchases in the spring months. 
Thus, gross farm income gained 
about $1 billion in 1933 but there 
was no material advance in equip- 
ment sales until 1934, in which year 
there was a 67 per cent rise. There 
was a further increase of about 14 
per cent in agricultural income in 
1934, followed by a gain of 75 per 
cent in farm implement sales in 
1935. 


Farm Income 


Farm income in 1935 was the 
highest of any year since 1929. 
Cash income from 1935 farm produc- 
tion is estimated at $6.9 billion, an 
increase of 10 per cent over 1934, 
which heavily outweighs the esti- 
mated decline of about $110 million 
in rental and benefit payments under 
crop adjustment programs. After 


deduction of production expenses of 
about $4 billion (wages, taxes, in- 
terest, depreciation of buildings and 
equipment in addition to cost of seed, 


—Keystone View 


Farm Equipment in Use Since 1931 and Before Must Be Replaced 
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feed, fuel, etc.), the Department of 
Agriculture estimates a remaining 
income of about $4.1 billion, a return 
almost three times as large as that 
of 1932. 

Consequently, quite apart from the 
prospects of increased production of 
the majority of agricultural com- 
modities in 1936 because of less rigid 
Federal production control, better 
moisture conditions, and other fac- 
tors, and the resultant equipment 
needs, further substantial gains in 
farm implement sales are indicated 
for 1936 by last year’s improvement 
in farm finances. The implement 
factories have recently been running 
at a high production rate to meet 
the anticipated demand. 

Relating the favorable 1936 pros- 
pects to the striking earnings gains 
reported on the increased volume of 
business in 1935, possibilities of 
further large advances in per share 
earnings of the leading companies 
are indicated. The 1935 report of 
International Harvester is especially 
interesting, since it reveals several 
figures not given in previous reports. 
Sales of all products in 1935 totaled 
$217.5 million, an increase of 57 per 
cent over 1934. Deducting foreign 
sales of $48.8 million, a total of 
$168.7 million domestic sales re- 
mains. Tractor sales accounted for 
$51 million; other farm implements, 
$50.2 million; motor trucks and 
parts, $48.2 million; miscellaneous 
(steel, binder twine, etc.), over $19 
million. 


Depreciation in Charges 


The reported net income equiva- 
lent to $3.28 per share on the com- 
mon stock, in contrast to a deficit 
of 42 cents per share of the junior 
equity in 1934, appears even more 
striking when recognition is given 
to the large increases in depreciation 
charges and other write-offs last 
year. The various deductions showed 
the following increases over 1934: 
Ore and coal depletion, $807,053; 
plant depreciation, $1,096,782; addi- 
tion to inventory reserve, $1,500,000; 
provision for losses on receivables, 
$4,412,000. These increases in book- 
keeping charges amount to almost 
$1.50 per share of common stock. 

Although International Harvester, 
at prices around 81, undoubtedly dis- 
counts a considerable measure of 
further earnings gains, the bright 
prospects for both truck and farm 
implement divisions warrant long 
term commitments. Deere (79) and 
J. I. Case (133) common stocks 
must be considered as more spec- 
ulative, in view of the accumulated 
back dividends on the preferred 
stocks of these companies and other 
factors, but with the trend of farm 
implement sales strongly upward, 
existing commitments to these stocks 
need not be disturbed if held in 
otherwise well diversified portfolios. 
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Five Stocks With 


Exceptional Earnings Gains 


These issues clearly show come-back qualities 
with better than average earnings gains in 1935. 


NDUSTRY did fairly well last 

year; and so, it is to be expected 
that individual companies did fairly 
well. In fact, no needle in the hay- 
stack search is necessary to find 
companies with an earnings improve- 
ment in 1935 over 1934. And there- 
fore, it is hardly to the point to 
single out stocks for new commit- 
ments because their 1935 was better 
than their 1934. 

Rather, the way to go about it is 
to choose those companies whose 
records last year were very much 
better than the preceding year—in 
other words, companies whose earn- 
ings resilience was greater than 
average. Even here, however, a 
reservation must be made. Although 
some companies did better in 1935 
than in 1934, are their gains likely 
to continue in 1936? 


Five Selections: 


Therefore, the following issues 
are chosen with two criteria in 
view (1) better than average gains 
in 1935 in their respective in- 
dustries; (2) probability of con- 
tinued improvement in 1936: 


BULLARD: A leading manufacturer 
of machine tools. Demand for this 
company’s products is likely to con- 
tinue in 1936 because of heavy re- 
placement requirements in general 
industry, particularly in motors. 
Earnings more than doubled in 1935, 
amounting to $1.06 a share on the 
common, versus 40 cents a share in 
1934. Common, around 27, repre- 
sents a speculation on continued 


business improvement. Dividends 
are simply a matter of time. 
(Factograph No. 386.) 

ELECTRIC AUTO-LITE: This is a 


dominant automobile accessory en- 
terprise, which manufactures start- 
ing, lighting and ignition equipment. 
An important outlet is Chrysler, 
under a contract arrangement. Earn- 
ings in 1935 amounted to $2.20 a 
share, as compared with 77 cents a 
share in 1934. With automobile 
output likely to be larger this year 
than last, the outlook is distinctly 
favorable for the common, around 
39, and paying a dividend of $1.20 
to return a yield of 3 per cent and 
possibly more later on in the year. 
(Factograph No. 53.) 


FAIRBANKS, MoRSE: The Diesq | 
engine has been publicized so much 
in recent years that this company } 
has become identified to a majo; 
extent with that type of power, 
Actually its output is diversified, : 
embracing electrical equipment, 
pumps, scales, railroad mechanisms, | 
small power engines, and _ stokers | 
Net income was equal to $2.47 4 {| 
share in 1935, versus 28 cents q | 
share in 1934. Dividend accumula. 
tions on the preferred were recently 
eliminated, but payments on common 
(quoted around 44) are restricted by | 
the indenture governing the com- 
pany’s 5 per cent debentures. 
expected, however, that steps will be 
taken either to refund the deben- 
tures or to alter the indenture at 
some time in the reasonably near 
future. (Factograph No. 54.) 


GREAT NORTHERN: Whereas in 
1934 this grain belt railroad lost 
money after fixed charges, last year 
it not only covered interest require- 
ments but had $2.87 a share left 
over for its capital (preferred) stock 
(recent price, 38). The prospects 
for a near-bumper wheat crop and 
further increased ore shipments this 
year warrant expectations of addi- 
tional expansion in both gross re- 
ceipts and net available for the 
stock. Arrangements have been 
made for meeting the maturity on 
July 1 of $105.8 million 7 per cent 
bonds. The _ refinancing, under- 
written by the RFC will result in a 
substantial reduction in_ interest 
charges. All of which will be favor- 
able for dividend resumption in the 
not too distant future. (Factograph 
No. 192.) 


NorRTH AMERICAN: Earnings of 
utilities have not recorded the sharp, 
almost straight-line, gains of in- 
dustrials. That is because the busi- 
ness is somewhat slow-moving. 
North American, however, did better 
than most public utilities, especially 
during the upturn in the later 
months of the year. Net in 1935 
was $1.35 a share, versus $1.04 in 
1934, and the common (recent price, 
27), paying a $1 dividend, offers a 
fair yield plus expansion possibili- 
ties, despite political problems which 
now appear to be less threatening. 


It is | 


(Factograph No. 38.) 
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HE bright promise of the oil 
industry which was held at the 
turn of the year has been largely 
sustained as the period of seasonal 
improvement arrives. Two possible 
threats to the price structure are 
contained in the rapid accumulation 
of gasoline stocks at refineries and 
major terminals, and in the pos- 
sibility of flush production at 
Rodessa affecting the supply of 
crude to the extent that the surplus 
will be offered at distress prices. 
These two threats are distinctly 
subordinate to the fundamental and 
statistical position of the industry as 
a whole, but both are deserving of 
investigation. The accumulation of 
gasoline stocks was partly due to 
the protracted cold weather which 
restricted consumption, and also be- 
cause of increased demand for fur- 
nace oils in the first two months of 
this year which caused heavy crude 
runs to stills. It is estimated that 
gasoline stocks on March 31 may be 
close to 10 million barrels in excess 
of what have been regarded as 
“normal” stocks, giving due weight 
to probable consumption gains. De- 
spite the fact that most of this sur- 
plus is held by the larger companies 
who have no evident intention of 
attempting to move the supplies by 
price concessions, unless consump- 
tion takes up some of the slack some 
adjustments may later have to be 
made to correct the situation. 


Rodessa Development 


The Rodessa development may 
have more serious connotations. 
Doubtless the problem has been ex- 
aggerated as a major threat and 
order can be restored by effective 
proration which would prevent ex- 
cess supplies from being offered 
below the posted prices. That both 
the State of Louisiana and the major 
producers are aware of the potential 
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Major operating prob- 
lems have largely been 
solved, but sources of 
possible difficulty are 
present in the surplus 
gasoline stocks and Ro- 
dessa. Statistical posi- 
tion, however, is sound. 


F 


seriousness of flush production is of 
considerable aid to the continued 
achievement of a stable market and 
thus the situation may never get 
completely out of hand to the dis- 
ruption of the entire price structure. 


Statistical Improvement 


The statistical improvement which 
the industry has registered in the 
past five years can be partly meas- 
ured by the betier balance which 
has been brought about between pro- 
duction and consumption. Most of 
the leading factors are agreed upon 
the economic wisdom of oil conserva- 
tion and practically all of the im- 
portant producing areas are now be- 


ing operated to yield all the oil con- 


sistent with sound engineering 
practice and the greatest ultimate 
crude recovery. Wildcat drilling ac- 
tivity is likely to increase with 
further price advances, to add to 
operating problems, but it would 
appear that the base upon which the 
industry now rests is firm and that 
prices are almost certain to respond 
to further gains in consumption. 

In addition to the statistical back- 
ground, the industry has emerged 
from the depressed conditions of the 


—Publishers’ Photo 


past five years in a much improved 
fundamental condition. Most of the 
leading companies have in recent 
years aggressively developed integra- 
tion and expansion programs which 
have rounded activities and added 
to their crude reserves. The pro- 
grams have been largely financed 
from earnings and surplus, which 
has meant reduced distributions for 
the stockholders. Only now are the 
benefits of expansion showing up in 
earnings as more normal conditions 
develop. Moreover, many companies 
have made sizable reductions in 
funded debt and preferred stock out- 
standing. Last year total capital 
flotations of the industry amounted 
to $116 million and some $13.2 mil- 
lion additional was raised in the first 
two months of 1936. This would 
compare with but $20 million in the 
like preceding fourteen months. 
This amount of financing—most of 
which represents refunding opera- 
tions—does not include debt retire- 
ment through bank borrowings, or 
bonds paid off and retired from 
working capital. The savings in 
prior charges in a number of in- 
stances are substantial and augment 
further the possibilities of increased 
dividend payments over the coming 
year. 


Attractive Oils 


The industry of course still has its 
marketing problems and its local 
difficulties which arise from time to 
time, but on balance the outlook 
appears distinctly favorable. Reten- 
tion of existing holdings in the 
better integrated units is advised 
and where portfolios may be aug- 
mented, purchases of such issues as 
Consolidated Oil (14); Standard of 
California (44); Standard Oil 
(N. J.) (68); Tide Water Asso- 
ciated (18); Texas (37); and Union 
(27) are recommended. 
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Good Yielding 


Bonds 


for Transfer Purposes 


A group of medium grade bonds for the rein- 
vestment of funds received from current bond 
redemptions. 


ESPITE temporary minor set- 

backs in the bond market the 
refunding process—which acquired 
such momentum last year. that 
several monthly records were broken 
—goes on, and bonds. bearing 
coupons of 5 to 6 per cent are be- 
coming increasingly scarce. If high 
grade bonds are selected for re- 
investment of funds _ released 
through bond calls, the investor 
must be content with yields of 34 
per cent or less. However, some 
high-medium grade bonds can still 
be purchased to yield 4 to 43 per 
cent, and such bonds appear suffir 
ciently conservative for the large 
majority of investors. Where moder- 
ate risks may be assumed, higher 
yields may be obtained. The follow- 
ing bonds offer current yields of 4.2 
per cent to 5.3 per cent, and some- 
what higher yields to maturity; the 
degree of conservatism represented 
varies inversely with the yield: 


ATLANTIC COAST LINE general uni- 
fied 43s, 1964, are secured by a first 
mortgage on about 620 miles of rail- 
road, a second mortgage on 2,478 
miles, and third and fourth liens on 
other parts of the Coast Line system. 
The company has not fully earned 
its fixed charges in recent years, the 
preliminary report for 1935 show- 
ing about two-thirds of requirements 
covered. Nevertheless, a_ strong 
financial position has been main- 
tained, the December 31, 1935, 
balance sheet showing current as- 
sets $9.4 million larger than current 
liabilities, and cash of $6.9 million. 
A more satisfactory earnings show- 
ing is indicated for 1936. At current 
market prices around 84, the bonds 
yield 5.36 per cent currently and 
5.65 per cent to maturity. 


JAMESTOWN, FRANKLIN & CLEAR- 
FIELD first 4s, 1959, are secured by a 
first lien on 122 miles of the im- 
portant line of the New York Central 
system extending into the oil pro- 
ducing region of western Penn- 
sylvania and connecting with other 
subsidiary lines serving the coal 
fields around Clearfield. In addition 
to this good mortgage security, the 
bonds are guaranteed, principal and 
interest, by the Lake Shore Michigan 
Southern Railway, which guarantee 
was assumed by the New York Cen- 


tral. The financial position of the 
latter company improved greatly 
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blisher Photo 
Lower Yiclds Present a Problem for the 
Coupon Clipper 


over the past year, and the pre- 
liminary report for 1935 shows fixed 
charges fully covered. The bonds 
offer a current yield of 4.21 per cent 
at a market price around 95, and 4.35 
per cent to maturity. 


PERE MARQUETTE first 43s, 1980, 
(also first 5s and first 4s) are 
secured by a first lien on all of the 
directly owned mileage of this car- 
rier and by pledge of stocks of 


American Smelting’s 


various subsidiaries. The road de. 
pends to a large extent upon the 
motor vehicle and related industries 
A substantial gain in earnings Was 
recorded last year, and fixed charges 
were covered more than 1.4 times 
Financial position also improved 
greatly, and the company is retiring 
its moderate floating debt. At 
market price of 97, the bonds yielq 
4.64 per cent currently and 4.65 tg 
maturity. 


SOUTHERN PACIFIC Oregon Lines 
first 45s, 1977, are secured by a first 
lien on 1,126 miles of railroad of the 
Southern Pacific System in the state 
of Oregon. The Southern Pacific 
has shown an impressive improve. 
ment in earnings over the past two 
years. The preliminary report for 
1935 shows fixed charges covered 
1.07 times (excluding losses on 
properties operated separately from 
the Southern Pacific lines). Current 
indications point to further gains in 
1936. At recent prices around 96, 
the bonds offer a current yield of 
4.69 per cent and a yield to maturity 
of 4.74 per cent. 


SOUTHWESTERN LIGHT & POWER 
first 5s, 1957, are secured by a first 
lien on all of the company’s proper- 
ties, which consist of electric gen- 
erating stations, transmission lines, 
and a natural distributing 
system, serving over 100 communi- 
ties in southwestern Oklahoma. 
Earnings have consistently covered 
fixed charges by a good margin. The 
report for 1934 shows fixed charges 
covered 1.41 times; a slightly lower 
coverage is indicated for 1935. The 
bonds (callable at 103) have recently 
been quoted around 101 (N. Y. Curb) 
to yield 4.95 currently and 4.92 to 
maturity. 


Actual Earnings Higher 


Conservative accounting hides actual earnings. 
A higher dividend next? 


HE recovery of American Smelt- 

ing’s earnings in the past three 
years has been highly impressive and 
reveals the strong position of the 
company in the non-ferrous metal 
field. Starting 1934 with dividend 
arrears of almost $11.5 million, and 
with $38.4 million funded debt, the 
company in two years’ time has elimi- 
nated all accumulations on the pre- 
ferred and resumed regular pay- 
ments, and, giving effect to the bond 
call for April 1, will have reduced 
funded debt some $15.5 million to 
$22.9 million. In the same period 
working capital has increased $3.9 


million and a common dividend of 
$731,000 was paid out of last year’s 
earnings. And because of the com- 
pany’s conservative accounting meth- 
ods, the rise in inventory values has 
not been fully reflected in the indi- 
cated earnings improvement. 

The report for 1935 showed a net 
profit of $5.01 per common share, the 
best showing since 1929 when $10.01 
was earned. In 1934, net was equal 
to $1.63 per share and in 1933, 77 
cents was reported. Included in last 
year’s earnings were non-recurring 
items which added 71 cents a share 
to income. Profits from the sale of 
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investments, less a deduction from 
income for unamortized bond dis- 
count and expense, accounted for this 
additional increment. 

It was also disclosed with the pub- 

lication of the annual report that the 
company had changed its bookkeep- 
“ing methods regarding metal inven- 
tories. Inventories at the end of last 
year were valued at lower-of-cost-or- 
market, and both normal and excess 
stocks were carried at price well 
below the year-end market level. 
These inventory prices will be con- 
tinued until the excess stocks are 
sold, unless any decline in the market 
necessitates a further write-down. 
The company has adopted the “last 
in, first out” principle with respect 
to inventories. Sales of metals each 
month usually approximate’ the 
amount of purchases made. If more 
metals are sold in any one month 
than are purchased, the company will 
draw down excess stocks. The chief 
reason for the change in accounting 
was to lessen the risk of inventory 
losses due to falling raw material 
prices. The net effect is that earn- 
ings fluctuations will conform more 
closely to the physical volume of 
sales. In a period of rising prices, 
the opportunities for inventory prof- 
its are lessened; conversely, earnings 
declines are cushioned by virtue of 
the fact that inventories at peak 
prices are comparatively small. 

Had the company used its former 
accounting methods, earnings last 
year would have amounted to $6.50 
per share. In both last year and in 
1934, certain adjustments also were 
made in the reserve account, which 
under the more normal accounting 

procedure of mining companies would 
have added tocurrent income for these 
two years and on that basis 1935 
would have shown $7.79 per share as 
compared with $4.06 in 1934. Thus 
the stock, now around 86, does not 
seem unduly high in relation to ac- 
tual earning power. Purchases still 
are recommended for the longer term 
as the earnings trend appears favor- 
ably defined. It is further expected 


_ that the company will be more liberal 


with its stockholders this year and 
an increase in the dividend rate is 
anticipated. (Factograph No. 313. 
Also FW, Dec.25,’35.) 


Economic Note 


HE number of readers in the 

reference department of the New 
York Public Library decreased from 
2,205,000 in 1934 to 2,104,000 last 
year. Possible explanations: 

1. Decline in appropriation for 
library has resulted in deterioration 
of book stock. 

2. Re-employment has eliminated 
those following educational pursuits. 

3. Loungers are fewer. 
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Earnings Prospects for 


the Cigarette Companies 


Fate of alternate tax proposals still unsettled. 
Consumption is rising, but whether dividend 
requirements will be covered is uncertain. 


PON examining the promotional 

efforts of some of the cigarette 
manufacturing companies as exem- 
plified by present advertising trends 
one would conclude that the Mayo 
Brothers are becoming likely candi- 
dates for Federal subsidies and that 
household remedies will soon be un- 
necessary. But the stockholders of 
these tobacco companies are not as 
Sanguine over the discovery that 
cigarettes have therapeutic and hy- 
gienic qualities. When it comes 
down to cases, the earnings outlook 
holds a number of factors of un- 
certainty, which accounts for the 
fact that the shares of the so-called 
Big Four of the industry were sell- 
ing recently some 14 per cent below 
their 1936 highs. 


Tax Problem 


The most disturbing element in 
the outlook is, of course, the tax 
question. The processing taxes 
(which amounted to 12.47 cents per 
thousand) are estimated to have cost 
the industry some $16.7 million in 
additional cigarette taxes per. an- 
num. Congress now is seeking to 
replace this tax, and it has been 
proposed that a substitute levy of 6 
cents per thousand be placed upon 
this year’s output. Should this pro- 
posal be enacted it would mean that 
the anticipated benefits from the re- 
peal of the processing taxes would 
be almost entirely lost. Tobacco 
costs this year will be around 2.5 
cents per thousand above last year 
and to this figure must be added any 
increase in labor expense. All of 
which would seem to suggest that 
unless there is a change of heart 
about substitute processing taxes, 
the net improvement in profit mar- 
gins will be relatively negligible as 
far as earnings are concerned. 

Last year the four leading com- 
panies failed to cover dividend re- 
quirements by some $9.5 million, 
based on actual operating income. 
About the most optimistic estimates 
are that the net savings from the 
proposed new taxes after deducting 
higher expenses will amount to $5 
million. This would still leave a 
deficit after dividends although one 
—and possibly two of the four com- 
panies—may cover the existing rate 
by a fair margin. Increased ciga- 
rette consumption may tend to re- 
duce the deficits slightly and it is 
probable that actual cash disburse- 


ments will be earned by a comfortable 
margin, which would justify the con- 
tinuance of existing dividends. 

The current rate of cigarette pro- 
duction is well above that of last 
year and total volume for 1936 may 
cross 145 billion as against actual 
1935 figures of 134.6 billion. This 
relatively encouraging volume out- 
look raises the question as to whether 
a wholesale price advance could not 
be instituted to offset any increase 
in costs and taxes. Official indica- 
tions of such a development are 
naturally lacking, but the companies 
seem rather reluctant to change the 
existing price basis. It is feared 
that the 10-cent cigarette manufac- 
turers would make further inroads 
if there were an advance just now. 
Confronted by such a contingency, it 
might not be possible to secure the 
full cooperation of the four leading 
manufacturers on a price advance. 


Buy Tobaccos? 


As long as the fate of the sub- 
stitute processing taxes is suspended 
in balance, the cigarette stocks are 
not likely to show much improvement 
marketwise. At best, the stocks do 
not offer the possibilities of capital 
enhancement present in the more 
deflated equities of the heavy indus- 
tries and investor interest just now 
is being transferred to situations 
which are not unduly restricted by 
fundamental factors. Where income 
is a prime factor and a certain 
amount of patience is to be exercised, 
there appears no reason for the hasty 
disposal of any of the four leading 
stocks—American Tobacco B (90); 
Liggett & Myers (98); Reynolds 
(52) ; and Lorillard (23). New com- 
mitments might well be deferred 
until the tax matter is settled. 


CIGARETTE OUTPUT AT NEW HIGH 
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VALUABLE " FOR FUTURE REFERENCE 


No. 3 Chrysler Corporation 
Earnings and Price Range (K) 
Data revised to March 18, 1936 a 
Incorporated: 1925, Del. Office at Detroit, 90 Price Range 
Mich. Annual meeting: 3rd Tuesday in 60 
April. 
Number of stockholders: 36,068. “ = 
Capitalization: Funded debt........... None = mr] $8 
($10 millions bank loans due 1936-1937) ee $4 
iti « ($5 par)...... ,332,326 § 4 
Capital stock ($5 par) 4,332,326 shs 9928 "20°30 31°32 9035 


Business: One of the three largest manufacturers of 
motor vehicles in the United States. Produces complete 
line of automobiles and trucks selling in almost all price 
ranges. 

Management: Exceptionally capable; leadership of 
Walter P. Chrysler responsible in large measure for 
company’s success. 

Financial Position: Very strong. Working capital at 
end of 1935, $61.3 million; cash, $57.4 million; marketable 
securities, $1.6 million. Working capital ratio: 1.9-to-1. 
Book value of capital stock, $28.07 per share. 

Dividend Record: Maintained payments throughout the 
depression. Conservative payments in 1934 and 1935; 
annual rate raised to $4 in first quarter of 1936. 

Outlook: Company should continue to obtain substantial 
share of available motor vehicle business, indicating in- 
creasing profits as long as general trend of industry is 
upward. 


Comment: Rapid retirement of bank loans contracted to 


effect redemption of (assumed) Dodge Brothers debentures 
has strengthened the position of the capital stock. Latter 
is of “businessman’s” investment calibre. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June30 Sept.30 Dec. 31 Year Dividends Price Range 
1932 ...D$0.47 $0.27 D$1.22 D$1.16 D$2.58 $1.00 2134,— 5 
1933 ... DO.70 1.80 1.67 0.01 2.78 1.00 5753— 7% 
1934 ... .0.76 1.12 0.29 0.02 ~ 2.19 1.25 603,—29%4 
1985 212 2.19 1.04 2.72 8.07 2.00 9373—31 
No. 140 National Biscuit Company 


Data revised to March 18, 1936 Earnings ond Price Range (BI) 
100 


Incorporated: 1898, New Jersey. Office, 449 ~ Price Range 

West 14th Street, New York City. Annual fet Pt 

meeting, 2nd Wednesday in March at Jersey 60 

City, N. J. Number of stockholders (end 

of 1932): preferred, 5,120; common, 30,137. 0 Adjusted to 2' for I split-up $4 

Capitalization: Funded debt ........ None 

*Preferred Stock 7% cum. $2 

Common stock ($10 par..)..6,289,448 shs 


*Not callable. 


Business: Leading biscuit manufacturer. Through re- 
cent acquisitions new products have been added and com- 
pany’s territory extended to Canada and the Pacific Coast. 
Well integrated. Three flour mills supply 70 per cent of 
requirements; operates two carton plants; delivers over 90 
per cent of output to retailers by motor truck. Better 
known brands include: Uneeda, Nabisco, Shredded Wheat 
and Wheatsworth. 

Management: Able and very conservative. 

Financial Position: Very strong. Working capital at end 
of 1935, $28.5 million; cash, $23.3 million. Working capital 
ratio: 4.9-to-1. Book value of common, $14.69 per share. 

Dividend Record: Unbroken record since 1899. Present 
rate, $1.60 per annum. 

Outlook: Consumption of biscuits and other staple prod- 
ucts has held well, but keen competition has reduced profit 
margins. Further earnings recovery would seem largely 
to depend upon the resumption of buying of the fancy 
crackers and other more profitable food specialties. 

Comment: Although net earnings have declined steadily 
in each year since 1930, the common has not entirely lost 
its standing as a “blue chip,” and is fairly actively traded. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June Sept. 30 Dec. 31 Year Dividends Price Range 
1932 ...$0.60 $0.61 $0.55 $0.68 $2.44 $2.80 46%—20%4 
933 ... 0.42 0.47 0.59 0.62 2.10 6052—32 
1934 ... 0.42 0.44 0.36 0.35 1.57 2.90 4914,—25% 
1935 ... 0.22 0.31 0.40 0.37 1.31 1.80 363g—22% 
320 


No. 171 Lima Locomotive Works, Inc. 


Earnings and Price Range (LMW) 


Data revised to March 18, 1936 80 Price Range 
Incorporated: Va., 1916. Office at Lima, 
Ohio. Annual meeting: first Wednesday in 20 | 


April. Number of stockholders, 1,358. 0 $1 
Capitalization: Funded debt ........) 
0 
Capital stock (no par)....... 211,057 shs 


Deficit Per Share $5 
1928 ‘29 °30 °31 ‘32 ‘33 ‘34 1939" 


Business: Ranks third among leading American manv. 
facturers of locomotives for steam railroads. Subsidiary 
manufactures power shovels, cranes, etc. 

Management: Capable; has participated actively in de. 
velopment of modern locomotive building technique. 

Financial Position: Very strong. Working capital at end 
of 1935, $3.9 million; cash, $582,865; U. S. Government 
securities, $759,922. Working capital ratio: 13.1-to-1, 
Book value of capital stock, $42.21. 

Dividend Record: Irregular. Payments made in only 
one year (1931) since 1928; none since. 

Outlook: High obsolescense factor in railroad motive 
power and evidences of long term upward trend of traffic 
suggest expansion in volume of business over next few 
years. 

Comment: For a concern manufacturing heavy capital 
goods, plant investment is exceptionally small. Low over- 
head and absence of senior securities place common stock 
in stronger position than the equities of most of the rela- 
tively small companies in the “prince or pauper” industries, 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 

Earned per share....$7.18 D$7.60 D$5.23 D$3.81 D$2.89 D$3.18 
Dividends paid .... None $2.00 None None None None 

Price Range: 

sth 18% 12% 8% 10 1514 134% 
No. 108 Standard Brands, Incorporated 


Data revised to March 18, 1936 Earnings and Price Range ($B) 
Incorporated: 1929, Del. Office, 593 Madi- 50 


son Ave., New York City. Annual meeting: 40 Price Range 

lst ‘Tuesday in April at corporate office, 30 

Dover, Del. Number of stockholders; pre- 20 D 

ferred, 1,100; common, 109,000. 10 

Capitalization: Funded debt ........ None NY SE. 1929 

*Preferred Stock $7 Series A cum Earned Per Share__| 


Common stock (no par)....12,645,415 shs 


*Callable at $120 per share. 


Business: Formed as a merger of four old established 
food companies, enterprise through aggressive development 
of packaged products supplemented by comprehensive 
advertising has considerably enlarged the scope of its 
activities. Products include Chase & Sanborn’s coffee; 
Fleischmann’s yeast; Royal Baking Powder’s desserts and 
puddings and Widlar salad dressings and condiments. 

Management: Able.management and important banking 
connections (J. P. Morgan) have accomplished much in the 
development of the company. 

Financial Position: Excellent. Working capital at end 
of 1935, $34.8 million; cash and equivalent, $17.3 million. 
Working capital ratio: 8.2-to-1. Book value of common, 
$4.26 per share. 

Dividend Record: Regular payments since merger, al- 
though at declining rate. Present rate, 80 cents. 

Outlook: Development of new products should eventually 
augment earnings, but thus far chief dependence has been 
upon yeast and coffee. Yeast sales have been the most 
stable, but chief problem is to maintain earnings as costs 
rise. Company is at a competitive disadvantage with other 
products since most of the chains sell their own brands. | 

Comment: Chief attraction of the stock, generally, is 
as an income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Year Dividends Price Range 
1932 ....$0.20 $0.31 $0.24 $0.2 $1.00 7 


$3 
$2 
$1 


0 
1928 ‘299 °31 ‘32 ‘33 °34 1935 


$1.14 17%— 8% 
1933 .... 0.24 0.27 0.28 0.35 1.12 1.00 37 54—13% 
1934 .... 0.33 0.31 0.19 0.22 1.06 1.00 254%4,—17% 
1935 .... 0.23 0.21 0.25 0.28 0.97 0.95 194%—12% 
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164 Commercial Solvents Corporation 


No. 163 Brooklyn Union Gas Company 


7sEarnings and Price Range (CV) 


Data revised to March 18, 1936 yt | Price Range 
: 1919, Maryland. — Office, Balti- 30 

Annual meeting: Last Thursday 75 {ts 
+, February. Number of stockholders: 30,000. 6 
in Fe Adjusted to 2 for 1 split-up in 1927 and 

stock (no par)......2,636,356  shs 

1928 ‘29 ‘30 ‘31' 32 33 34 1935 
Business: Principal product is butanol manufactured 


under Weizmann process (patents for which expire in 
September, 1936) which accounts for about one-third of 
total output. Butanol is used in the manufacture of other 
chemicals, principally lacquers for which automobile and 
furniture industry are best customers. Also ‘produces in- 
dustrial alcohol and its derivatives used in whiskey. . 

Management: Satisfactory. Follows conservative financial 
policies and is striving for larger diversification of output. 

Financial Position: Excellent. Working capital at end 
of 1935, $12.9 million; cash, $3.3 million. Working capital 
ratio: 9.2-to-1. Book value of capital stock, $5.85 a share 
(low figure due to undervaluation of. fixed assets). 

Dividend Record: Cash and occasional stock dividends 
paid uninterruptedly since 1922. Present rate, 60 cents. 

Outlook: The importance of impending expiration of 
Weizmann patents is largely offset by expansion of produc- 
tive activities and participation in other chemical enter- 
prises in recent years. Sales of beverage alcohol and 
bourbon whiskey are gaining importahce in relation to 
total revenues. Further expansion will probably be slow 
compared with Foes rapid growth of company. 

Comment: ovements of stock are usually relatively 
narrow, and price is ordinarly below the aggregate price-to- 
earnings ratio for chemical stocks. Is in the “business- 
man’s risk” category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended Mar. 31 June 30 Sept. 3 Dec. 31 Year Dividend Price Range 
1932 ...$0.12 $0.12 $0.12 $0.15 $0.51 $0.60 13%— 3% 
1933... 0.09 0.16 0.24 0.40 0.89 0.60 574— 9 

1934 ... 0.24 0.23 0.2% 0.19 0.89 0.60 363%—15% 
1985 ... 0.21 0.20 0.19 0.42 1.02 *0.85 23%—16% 


*Including 25 cents extra. 


Earnings and Price Range (BU) 
Data revised to March 18, 1936 ve 


Incorporated: 1895, New York. Office, 176 Price Rang? 
Remsen St., Brooklyn. Annual meeting, first 100 Ao 
sae in March. Number of stockholders: 50 So 
0 


Earned Per Share 


Capitalization: Funded debt... - $48,100,200 


Business: Supplies manufactured gas under perpetual 
franchise to all but two wards in the Borough of Brooklyn 
and to two of the five wards in the Borough of Queens. 
Territory is densely populated. 

Management: Good record. Koppers has 24 per cent 
interest in company. 

Financial Position: Adequate. Working capital at end 
of 1935, $5.9 million; cash, $4 million. Working capital 
ratio: 2.1-to-1. Book value of common, $70.03 per share. 

Dividend Record: Liberal to conform with earnings. 
Current $3 rate compares with $5 basis during period from 
1928 through 1935. 

Outlook: Manufactured gas business has been compara- 
tively steady, but volume has shown no tendency to in- 
crease; if anything, trend has been in other direction, as 
result of competition from electricity. 

Comment: Stock ranks as a conservative issue in a 
rather restricted division of the utility industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year Periods ended: June 30 Dee. 31 Year Dividend Price Range 
ees $3.68 $3.11 $6.79 $5.00 89144—46 
2.81 6.18 5.00 88%4—60 
1.79* 4.25* 5.00 80%—46 
1.73* 3.63* 5.00 714%4—43 


*Excludes revenues held in suspense. 


No. 147 American Woolen Company 


Data revised to March 18, 1936 a bornings and Price Range (WY) 


Incorporated: 1916, Mass. Office: Spring- 48 - 

field, Mass. Annual meeting: Fourth Tues- % 

day in March at Springfield, Mass. 24+ 

Capitalization: Funded debt 12 So 


(Mortgages payable) ....... $1,100,000 0 
*Preferred stock 7% cum. 

Common stock (no par)........400,000 shs 


Earned Per Share 


Deficit Per Share rh 
—$13 

> 


No. 96 Douglas Aircraft Company, Inc. 

gFornings and Price Range (DOU) 
Data revised to March 18, 1936 i 

Incorporated: 1928, Delaware. Main office, 

8,000 Ocean Park Blvd., Santa Monica, Cal. 19 im 0 Oo | 

Annual meeting, third Wednesday in March. 0 

Capitalization: Funded debt.......... None $3 

Preferred stock None Earned Per Share y $2 

Capital stock (no par)........467,403 shs 

1928 ‘299 30 31 32 33 ‘34 1935 


Business: A leading designer and manufacturer of 
military airplanes and commercial air transport liners. 

Management: Aggressive and experienced. 

Financial Position: Strong. Working capital, November 
30, 1935, $3.8 million; cash, $1.5 million; inventories, $2.1 
million. Working capital ratio: 6.7-to-1. Book value of 
common, $11.46 per share. 

Dividend Record: No established rate. 
was made in 1930. 

Outlook: Company’s unfilled orders are expected to keep 
plants busy for remainder of this year. The prospects for 
government and commercial purchases of planes appear 
to be satisfactory for several years to come. 

Comment: Stock is a commitment to an industry which 
is still in development stage and therefore speculative; at 
the same time the expansion possibilities are large. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Initial payment 


Qu. ended: Feb, 28 May 31 Aug. 31 Nov. 30 Year* Dividend Price Range 
———Not Reported —_——- $0.20 $0.87%4 185.— 5 
1983. Reported 0.10 0.75 18%4%—10%4 
2 ae $0.02 D$0.78 $0.17 $0.67 0.08 None 28%—144 
| 0.73 1.27 0.31 0.39 2.70 0.75 583%—17% 


*Fiscal year ends Nov. 30. 


: - 26 
*Not callable. 1928 ‘29 "30 “31 32 ‘33 34 1935 


Business: The world’s leading manufacturer of woolens 
and worsteds; does about 15 per cent of total domestic 
business in these goods, which are mostly trade marked 
“Ram’s Head.” More than half of output is taken by 
manufacturers of men’s clothing, one-eighth goes into 
women’s wear and the remainder is represented by yarns, 
blankets, upholstery and miscellaneous fabrics. 

Management: In control only since 1931; has shown 
progressive policies in sales methods. 

Financial Position: Very comfortable. Working capital 
at end of 1935, $35.4 million; cash, $5 million. Working 
—_ ratio: 19.4-to-1. Book value of common, $8.92 a 
share. 

Dividend Record: Very unsatisfactory. Nothing paid on 
common since 1924. On preferred $2.50 paid in 1934, first 
distribution since 1927; Nothing in 1935; $1 in March, 1936, 
when arrears amounted to $57.75 a share. 

Outlook: Gradual reduction of excess capacity through 
sales of properties has improved company’s position. Profit 
margins depend largely upon fluctuations of wool prices, 
labor cost, and trend of wool consumption which has shown 
indications of reversing its long downward course. 

Comment: Company’s erratic earnings record, the large 
dividend arrears and the “style” nature of the company’s 
business place its stock issues in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year Periods ended: June 30 Dec. 31 =‘ Year’s total Dividends Price Range 
932 D$4.80 D$25.40 None 10 —1% 
D3.00 13.64 10.64 None 17 —3% 
D15.68 D20.64 None 174%—7 
2.35 0.15 None 10%—4% 


NEXT 


Stock ‘Factogtaphs 


WEEK 


25—Amer. Tel. & Tel. 


1—Amer. Tobacco 52—Diamond Match 


1936 


MARCH 25, 


94—Beech-Nut Packing 53—Electric Auto-Lite 
10—Johns-Manville 


A book with the 735 original Stock Factographs—together with an annual subscription—both yours for $11.25. 


14—National Cash Register. 
91—Warner Bros. Pictures 
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IGH grade bonds showed greater 
firmness, and although some 
evidences of irregularity continued 
in the secondary list, the appearance 
of the market as a whole was more 
impressive than in the two preced- 
ing weeks. 


American Water Works 5s, 1944 


Holders who did not convert prior 
to the expiration of the initial con- 
version basis (March 1, 1936) may 
maintain positions, since redemption 
does not appear likely, and the new 
conversion option is not lacking in 
long term possibilities. (Recent mar- 
ket price 111; call price, 102.) The 
bonds are now convertible into 334 
shares of common stock for each 
$1,000 par value, as against 50 
shares before March 1. Because of 
the value of the former conversion 
option, about 80 per cent of the issue 
was presented for conversion. This 
large conversion will result in a ma- 
terial reduction of fixed charges, 
strengthening the position of the 
convertible collateral bonds which 
remain outstanding and that of the 
company’s debentures. Earnings of 
American Water Works & Electric 
are rising; the report for 1935 shows 
fixed charges covered 1.22 times, 
against 1.19 times. Reports includ- 
ing the early months of 1936 are ex- 
pected to show further gains. 


Southern Pacific S. F. Terminal 4s 


Not attractive for the average in- 
vestor at prices around 109. The 
legal battle over the “gold clause” 
of certain American railroad bonds, 
including Southern Pacific-San Fran- 
cisco Terminal first 4s, 1950, seems 
destined to continue for a long time. 
These bonds, as originally issued, 
carried the option of payment in 
French francs, British pounds ster- 
ling or Dutch guilders. Payment of 
interest at the equivalent of the old 
parities of the gold currencies would, 
of course, represent a substantial ad- 
vantage to American holders, but 


NOTICE 


Mr. Louis Guenther, Pub- 
lisher of THE FINANCIAL 
WORLD, is on a short vaca- 
tion. During his absence the 
weekly “L. G.’s Page”’ will 
not appear, but will be re- 
sumed upon his return. 


—tThe Editors. 
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since April, 1934, such payments 
have been made only to bona fide 
foreign residents. A test case was 
brought and won by an American 
bondholder in Federal District Court 
in California, but the decision was 
recently reversed by the U.S. Circuit 
Court of Appeals on a technicality— 
the amount sued for was not suffi- 
cient to qualify for a Federal court. 
About $500,000 a year in additional 
interest payments is at stake. 


New Taxes and Income Bonds 


There have recently been indica- 
tions that the use of “income,” or 
contingent interest bonds, might be 
much less frequent in the reorganiza- 
tion of companies now in receiver- 
ship than in past periods of exten- 
sive corporate reorganization when 
this type of bond was a popular form 
of reorganization security. How- 
ever, if the proposed corporation 
surplus taxes are enacted, the use of 
income bonds may be given more 
serious consideration as a measure 
for reducing tax liability. Surplus 
taxes would tend to discourage the 
adoption of reorganization plans 
providing for the limitation of new 
bond issues to fixed income bonds of 
an amount well within the limits of 
the company’s ability to earn fixed 
charges. Such conservative recapi- 
talizations would probably be best, 
as they would provide a safeguard 
against future depressions, but they 
would also create large tax liabilities 
during periods of relative prosperity. 
On the other hand, by issuing sub- 
stantial amounts of income bonds, 
taxes could be held down in years of 
good earnings by the declaration of 
large interest disbursements, while 
in view of the absence of a fixed 
charge liability, such bonds would 
not be a burden when depression in- 
fluences reduce earnings. 


Louisville & Nashville Financing 


The outstanding financial position 
and good earnings of this carrier 
entitle its bonds to a high investment 
rating. The flotation of a $9.2 mij. 
lion issue of Louisville & Nashville 
first and refunding 4s, Series D, to 
provide funds for retirement, later 
in the year, of the underlying South 
& North Alabama R.R. consolidated 
5s, again calls attention to the de. 
termination of the Interstate Com. 
merce Commission to require sinking 
funds on new rail bonds. Very few 
outstanding railroad bonds have sink. 
ing funds, but the ICC is now com- 
mitted to the policy of ordering this 
provision for gradual retirement of 
funded debt. The requirement is be- 
ing opposed by most railroad man- 
agements, and the insistence of the 
ICC in the current instance is only 
one of a series of disagreements on 
this point. For a prosperous road, 
the matter is important mainly as a 
matter of principle, since a large 
amount of financing would have to 
be done before any large sink- 
ing fund obligations were estab- 
lished. 


Royal Dutch Deb. 4s 


Not especially attractive for the 
American investor at recent prices 
around 155, even on the basis of pay- 
ment of interest at the equivalent 
of the old gold parity of the dollar. 
Royal Dutch debenture 4s, 1945, are 
payable in Dutch guilders, Swiss 
francs and other currencies, as well 
as dollars. Although the Dutch au- 
thorities have decided that the de- 
bentures of the subsidiary Batavian 
Petroleum Company, the indenture 
of which calls for payment only in 


New York, are entitled to payment - 


only in depreciated dollars, the 
Netherlands Supreme Court recently 
ruled that holders of the Royal Dutch 
bonds are entitled to the equivalent 


- of the old parities, in view of the 


options of payment in foreign cur- 
rencies. The decision caused the 
bonds to appreciate sharply in the 
New York market. However, at pres- 
ent market levels, the adjusted yield 
is not outstandingly attractive, and 
from a longer term viewpoint, the 
monetary problems of the European 
countries should be recognized as a 
factor of uncertainty. 


Vv 
Realty Boom? 


EAL estate is selling at prices 

higher than a year ago in 60 
per cent of U. S. cities. Turnover 
is 85 per cent more rapid. The rise 
in value in the largest cities is 82 
per cent. And a shortage of single 
family dwellings persists. 

Those are the results of a survey 
of 275 cities conducted by the Na- 
tional Association of Real Estate 
Boards. 
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Calendar of First Quarter Reports 


The compilation below will serve as a guide in determining when the 1936 
first quarter earnings reports of leading industrials and ulilities will prob- 


ably be issued. 


Dates are approximate, for they are based upon the dates 


on which the first quarter reports were made public in 1935. 


Company Date 
Addressograph-Multigraph....May 8 
Affliated Products........--- May 11 
Air Reduction... . . Apr. 25 
Air-Way Elec. Appliance......Apr. 18 
Alaska Apr. 6 
Alleghany 10 
Allegheny . May 
Allis-Chalmers. ........-+-- Apr. 24 
Alpha Portland Cement.......Apr. 15 
Amerada Corp......-.---++> May 13 
Amer. Bank Note........---. Apr. 29 
Apr. 15 
Amer. Com. Alcohol........-. May 11 
Amer. Encausti¢c........-..-. Apr. 22 
Amer. HawaiianSS.......... Apr. 23 
Amer. Ice......-- Apr. 10 
Amer. Lt. & Traction......... May 2 
‘Amer. Machine & Metals... .. Apr. 24 
Amer. Metal..........-.--- Apr. 27 
Amer. Rolling Mill........... May 9 
Amer. Safety Razor.... ..... May 17 
Amer. Seating. . . . . June 7 
Amer. Steel Foundries........ May 3 
Amer. Water Works.......... May 2 
Amer. Zinc, Lead............ May 6 
Anaconda Copper........- May 10 
Anaconda Wire & Cable... .. .: Apr. 29 
Atlantic Gulf& W.I......... May 23 
Atlantic Refining............/ pr. 17 
Atlas Powder................Apr. 29 
Aviation Corp..............- May 31 
Barnsdall Corp.............. May 25 
Beech-Nut Packing.......... Apr. 18 
Belding-Heminway.......... May 1 
Bendix Aviation............. Apr. 26 
Beneficial Industrial Loan... . “May 30 
Bethlehem Steel. ............ Apr. 27 
Blumenthal (Sidney)......... Apr. 27 
Bohn Aluminum............. pr. 23 
Borg-Warner, Apr. 30 
Bridgeport Machine..........May 9 
Briggs Manufacturing........ May 11 
Briggs & Stratton............ Apr. 25 
Brillo Manufacturing.........May 31 
Apr. 25 
Brunswick-Balke Collender. .. May 28 
Budd Manufacturing........ June 20 
Budd Wheel................ June 19 
Butte Copper & Zinc. ........ May 3 
Calumet & Hecla............ Apr. 30 
Campbell, Wyant, Cannon....Apr. 24 

Caterpillar Tractor...........Apr. 18 
Century Ribbon Mills........ Apr. 27 
Certain-teed Products........ May 1 
Chesapeake Corp............ June 12 
Chicago Pneumatic Tool. ..... May 
Chicago Yellow Cab.......... Apr. 19 
Childs Company............. May 
Clark Equipment............ May 8 
Colonial Beacon Oil.......... May 9 
Columbia Gas & Electric...... May 17 
Columbia Pictures........... May 25 
Columbian Carbon........... May 15 
Commercial Credit......... .Apr. 24 
Commercial Solvents. ........ Apr. 10 
Commonwealth Edison....... May 2 
Commonwealth & Southern. ..Apr. 24 
Congress Cigar.............. May 16 
Cons. Chemical.............. May 3 
Consolidated Cigar...........May 2 
Cons. Film Industries... ..... May 11 
Cons. Gas (of Balt.)........ .. Apr. 30 
Cons. Laundries............. Apr. 13 
Container Corp.............. Apr. 16 
Continental Baking.......... Apr. 22 
Continental Can............. Apr. 19 
Continental-Diamond Fibre. .. May 16 
Continental Oil.............. May 1 
Corn Products............... Apr. 20 
Cream of Wheat............. Apr. 15 
Crown Cork & Seal........... May 9 
Cuba Company.............. June 3 
Curtis Publishing............ Apr. 24 
Curtiss-Wright.............. May 10 
Darby Petroleum............ May 14 
Detroit Edison. ............. Apr. 17 
Diamond Match............. June 3 
Dome Mines......... .... Apr. 19 
Douglas Aircraft.......... .. Apr. 20 
Dresser Mfg...... ......... May 3 
Durham Hosiery Mills... ....May 9 
Eastern Rolling Mills.........May 1 
Eaton Manufacturing. ...... Apr. 15 
Flectric Auto-Lite........... May 13 
Electric Pr. & Lt..........00 May 25 
tngineers Pub. Serviee....... May 4 
Eureka Vacuum............. Apr. 27 
Evans Products... .... May 6 
Ex-Cell-O Aircraft........... Apr. 24 
MARCH 25, 1936 


Company Date 
Federal Mining & Smelt... .. . Apr. 26 
Federal Screw Works......... May 8 
Federal Water Service........ June 6 
Gabriel Company............ May 1 
General Amer. Transp........ May 18 
General Baking.............. Apr. 13 
General Cable............... Apr. 18 
General Cigar............... Apr. 30 
General Electric............. Apr. 17 
General Foods............. .Apr. 24 
General Gas & Elec.......... May 25 
General Motors.........:.... May 11 
General Outdoor............. May 27 
General Printing Ink......... Apr. 24 
General Rwy. Signal......... Apr. 23 
General Refractories.........Apr. 26 
General Steel Castings...... .May 3 
Gillette Safety Razor......... Apr. 17 
Graham-Paige............... Apr. 16 
May 11 
Granite City Steel. .......... Apr. 30 
Gulf States Steel... .......... Apr. 14 
Harbison-Walker............ Apr. 16 

May 10 
Hazel-Atlas Glass............ May 4 
Hercules Motors............. June 4 
Hercules Powder............. Apr. 30 
Hershey Chocolate........... May 6 
Houdaille-Hershey........... Apr. 19 
Household Finance...........May 2 
May 9 
Apr. 19 
Hudson & Manhattan........ Apr. 25 
Hudson Motor............-- May 1 
Hupp Motor. June 27 
Industrial Rayon............ Apr. 8 
Interlake Iron............... Apr. 22 
Int’! Bus. Machine. .......... Apr. 24 
18 
17 
Int'l Printing Ink 
Island Creek Coal............ 
Johns-Manville.............. 

Jones & Laughlin............ 
Kelsey-Hayes............... 
Kimberly-Clark. ............ 
Lehigh Coal & Navigation..... Apr. 27 
Lehigh Portland Cement...... Apr. 12 
Lehigh Valley Coal........... Apr. 13 
Libbey-Owens-Ford.......... Apr. 12 
May 7 
Apr. 27 
Long Bell Lumber........... June 17 
Louisville Gas & Elec......... May 27 
Apr. 26 
MacAndrews & Forbes... .... Apr. 13 
Magma Copper.............- Apr. 23 
Marine Midland............. Apr. 6 
Marion Steam Shovel......... Apr. 18 
Marlin-Rockwell............ May 7 
Marshall Field.............. Apr. 26 
Mathieson Alkali. ........... Apr. 18 
Maytag Company........... May 1 
Apr. 22 
Mengel Company............ May 13 
Merchants & Miners Transp...Apr. 27 
Midland Steel............... Apr. 27 
Minn. Honeywell Regulator... Apr. 29 
Monsanto Chemical.......... May 17 
Montgomery Ward.......... May 13 
Motor Products............. Apr. 11 
Motor Wheel................ ay 2 
Mullins Manufacturing. ...... Apr. 15 
Murray Corp. of Amer........ Apr. 26 
Se ay 2 
Apr. 25 
Nat’! Cash Register....... .. May 7 
Nat’! Distillers Products. .... . Apr. 26 
Nat’l Power & Light..........June 8 
May 13 
Apr. 27 
May 3 
New Jersey Zinc............. May 10 
Newport Industries. ......... May 1 
Niagara Hudson Power....... May 4 

May 4 
N.Y. Shipbuilding........ .. June 3 
North Amer. Aviation........ ay 11 
North American Company....May 9 
May 25 
Apr. 19 
May 1 
Pacific Coast Company....... May 13 
Pacific Gas & Electric... ..... May 15 
Pacific Lighting........... .Apr. 24 
Pacific Tel. & Tel............ May 11 
Pacific Western Oil........... Apr. 29 


Company Date 
Packard Motor............. Apr. 27 
Panhandle Producing......... May 1 
Parker Rust Proof........... Apr. 13 
Parmelee Transportation... . . Apr. 17 
Peniek & Ford... Apr. 20 
Penn. Coal & Coke.. ........ Apr. 24 
Penn., Dixie Cement......... Apr. 20 
Peoples Drug Stores.......... May 2 
Peoples Gas Lt. & Coke. ...... May 3 
May 14 
Pfeiffer Brewing............. Apr. 27 
Philadelphia Co............. May 21 
Phillips Petroleum........... May 1 
Pittsburgh Screw & Bolt... ... May 25 
Pittsburgh Terminal Coal. ... . May 1 
Apr. 19 
Pond Creek Pocahontas. .... . Apr. 27 
Porto Rican Amer. Tob...... . May 16 
Public Service of N.J......... Apr. 16 
Public Service of No. Ill..... .Apr. 23 
Purity Bakeries.............. May 8 
Radio Corp. of Am........... May 8 
Raybestos-Manhattan........May 16 
Apr. 20 
Apr. 24 
Revere Copper & Brass....... May 4 
Reynolds Metals............. June 5 
Reynolds Spring. ............ June 8 
May 25 
Savage Arms................ Apr. 30 
Schenley Distillers........... Apr. 27 
Apr. 15 
Seaboard Oil (Del.).......... Apr. 18 
Seagrave Corporation. ....... Apr. 18 
Sharp & Dohme............. Apr. 27 
Shattuck (Frank G.)......... Apr. 27 
Shell Union Oil.............. M 
M 
So. Calif. Edison............. 

Spiegel, May, Stern ls 
Standard Brands............ Apr. 25 
Standard Cap & Seal. ........ Apr. 30 
Standard Oil of Cal........... May 6 
Standard Oil of Kansas. ...... May 2 
Sterling Products............ May 11 
Stewart-Warner............. Apr. 25 
Stone & Webster............. May 27 
Superheater Co.............. Apr. 13 
Superior Steel............... May 1 
Sweets Co. of Amer.......... June 8 
Telautograph............... May 4 
Texas Gulf Sulphur.......... May 1 
Texas Pacific Coal & Oil. ..... Apr. 27 
"Thateher Mig. Apr. 29 
Thermoid Company.......... Apr. 27 
Thompson Products.......... Apr. 22 
Tide Water Assoc. Oil. ....... Apr. 20 
Timken Roller Bearing. ...... May 9 
Transue & Williams.......... Apr. 12 
Tried June 8 
May 3 
Twentieth-Century Fox May 4 


Twin City Rapid Transit......May 13 


Underwood-Flliott........... Apr. 16 
Union Carbide. ............. pr. 25 
Union Oil of Calif............ Apr. 11 
United Amer. Bosch.......... ay 9 
Apr. 26 
United Carbon. ............. ay 23 
United-Carr Fastener........ May 6 
United Chemicals............ ay 9 
Apr. 24 
Apr. 10 
United Gas Improvement... ..Apr. 29 
U.S. Distributing............ May 18 
May 11 


U.S. Hoffman Machinery. .... Apr. 22 
U.S. Realty & Improvement..June 4 


~ May 1 
Universal Pipe & Radiator... .June 24 
June 10 
June 1 
Virginia Iron Coal & Coke..... Apr. 22 
Vulcan Detinning............ June 12 
Waldorf System........... .Apr. 30 
Walworth Company..........May 4 
Webster-Eisenlohr........... May 4 
Western Union.............. May 13 
Westinghouse Air Brake. .... . Apr. 27 
Westinghouse Electric........ Apr. 23 
Weston Electrical Inst........ May 22 
Westvaco Chlorine........... Apr. 29 
Wheeling Steel. ........... 25 
May 23 
White Sewing Machine....... May 11 
Wilcox Oil & Gas............ June 13 
Wrigley (Wm.), Jr.......... Apr. 23 
Yale & Towne............... Apr. 29 
Yellow Truck.. ............ May 2 
Young Spring & Wire.... .... Apr. 24 
Youngstown Sheet.......... Apr. 25 
Zonite Products.. ..... June 8 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 


CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Folder, giving trading requirements, 
sent on request. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


WILL STOCKS SOON 


GO MUCH LOWER? 


Every investor now wonders if he should hold 
his stocks for still higher prices or get out now 
in anticipation of a sharp drop to substantially 
lower levels. 

Admittedly this is an important question. To 
know the correct answer is to possess informa- 
tion worth thousands of dollars. Many invest- 
ment counsellors and so-called experts do not 
dare to commit themselves on this question. 
They hem and hedge—tell you to hold for the 
“long pull.” That kind of advice does not 
satisfy intelligent men and women. 

Simply send us your name and address and 
we will give you our answer to this question in 
a straight-forward manner. We may be wrong 
this time, but our advice has been surprisingly 
accurate for many years. At least, it costs 
nothing to obtain copies of our current Stock 
Market Bulletins. There is no charge—no 
obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 927, Chimes Bldg., Syracuse, N. Y. 


GELES 


7 
BILTMORE 
HOTEL 


LOS ANGELES 
#350 SINGLE §5°° pouBLe 
b 


atl priced 


GET MORE BUSINESS— USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details. 


ELLIOTT he 
37 Albany St., Cambridge, Mass. 


DONT SELL STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 


Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg... New York 
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DID YOU SELL 


RAILS 


BEFORE THE BREAK? 


HREE days be- 

fore stocks 
reached their highs, 
clients of TECHNI- 
GRAPHICS received 
specific advice to ac- 
cept profits. In a 
“seoop’’ on the bear- 
ish effect of the 
Railroad Pension 
Plan, TECHNI- 
GRAPHICS advised 


SELL RAILS 


the sale of Railroad 
stocks. 


| New York 


The accompany- 
ing chart of New 
York Central, one 


of the recommended 
Central short sales, illus- 
trates the profit- 
Feb. 17—Mer 13 ableness of these 


selling recommenda- 


tions. 
for a 
recommended short sale, 
20% profit. 

Are Stocks a buy now or is another decline 
coming? 


a 


It declined six points in six trading days 
15% profit. Baltimore & Ohio, another 
declined five points for 


In the current selective markets you 


need the scientific guidance of TECHNIGRAPH- 


Ics. 


To receive a three-weeks’ trial of the ac- 


curate and specific recommendations of TECH- 
NIGRAPHICS simply send One Dollar for the 


complete 


service on both stocks and grain. 


Write today to 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service 


Board of Trade Bldg., Dept. FW-9, Chicago 


THESE THREE STOCKS... 


.--combine interesting possibilities: 


& A new stock added to our recommended 


2, Another important inflation hedge issue 


3 


*$15, which promises from an unexpected 


Subscribers to on 
Service are currently receiving these three 
outstanding recommendations, 


Send $10 for sixty-day trial subscription and 
get analyses of these important 
FREE. 


This popular subscription also entitles you 
to two surveys of holdings with buy, sell or 
hold 
check-up 
today. 
advertisement with your remittance NOW. 


53 Park Place 


list. Now below $10 this holds potenti- 
alities of multiplying as much as five-fold. 
A hedge against both inflation and war 
and a beneficiary in case of recovery. 


with large hidden earnings. This may 
prove to be as important an analysis as 
that of American Smelting recommended 
October 18, 1935, on a similar basis which 
has since advanced 30 points. 


A vublie utility now available at about 
source to greatly increase its earnings, 
and at the same time finds its electric 
power business sharply on the up-grade. 


the Gibson Twice-a-Week 


“‘specials”’ 


Such an unbiased 
was never more important than 
Ineclose list of holdings and this 


recommendations. 


THOMAS GIBSON, INC. 
New York 


America’s Oldest Financial Service. 


FURTHER 


DECLINE 
AHEAD? 


Send for Bulletin FWM-25 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


4 4&4 4 4 WHEN writing to 
advertisers, please tell them 
THE FINANCIAL WORLD 
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Or Gossip a Customers’ Man 
- Hears Around Broad and Wall wr” 


Allied Chemical is in the merger rumors again on reports that Virginia Carolina 
Chemical may be acquired—but strength in the latter may be due to the fact that 
in the spring the investor’s fancy turns to thoughts of fertilizer. . - Can it 
be that F. W. Woolworth is going into the department store business ?—anyway, 
the “five-an-tentative” chain has acquired a big department store on Long Island 
New interest in National Supply is said to be predicated upon expecta. 
tions of early action on preferred arrears—that means $29.75 per share of 
preferred. . . . Procter & Gamble, which recently brought out a shaving 
cream, is now testing a new Ivory toothpaste—it will be hard to convince the 
public that there’s no soap in this one. . . . American Radiator-Standard 
Sanitary starts the air conditioning ball rolling with the introduction of a com- 
plete line of humidifiers—like radio sets and refrigerators, they are priced from 
$75 to $700 with a unit to fit every pocketbook. . . . F. G. Shattuck values 
cooking utensils in its 1935 annual report at $250,000—in other words, every 
share of stock has an equity in 20 cents worth of pots and pans. .. . 


So, regular transatlantic zeppelin service will start in May?—this is one 
kind of ferry stories we never thought that we would believe in. 


Schenley Distillers will just about dominate New York’s Times Square with its 
new “Crystal Palace,” to be completed about May 1—its Golden Wedding rye 
will have the biggest in electric signs yet. . . . Kroger Grocery & Baking 
has stolen the march on National Biscuit. and Loose-Wiles with the introduction 
of dated crackers and cookies—of course, the dates are on, not in, the package. 
So successful is that Dionne quintuplet feature of Twentieth Century-Fox 


Film that arrangements are being made to screen another in early 1937—maybe 


it will become an annual affair like the Follies, Vanities and Scandals. .. 
Up go prices of box board from $2.50 to $5 per ton by Container Corp. of 
America—over half of the company’s total volume benefits by the advance. 
American Air Lines now sets the style for the “perfect” airway hostess 
and stewardess—she must be under 27 years old, 5 feet 4 inches tall, under 118 
pounds and good- looking (the italics are ours). . 


Wall Street had its own joke over the up-turn in the bond market following 
the offering of a block of low yield debentures—they called it recovery 
from shell shock. 


Otis Elevator got the lion’s share of the good which came from the ill wind 
during the strike in the New York skyscrapers—several hundred thousand dollars 
of repair business is said to have developed. . . . Abbott Laboratories is 
reported to control the rights to the new bottle with the over-hanging lip which 
prevents splashing and dripping—several food and beverage manufacturers ought 
to look into this with a view to changing their own bottles (while pouring). 
Radio circles are calling the clash between Standard Brands’ Major 
Bowes program and Great A. & P.’s Kate Smith broadcast during the same 
Sunday evening hour, “the battle of the century”—it ought to determine which is 
the heavy wait champion. . . . A.C. Gilbert goes modernistic with the most 
radical change yet in electric fans in the low price ranges—its new “Air Stream” 
model features an airplane propeller. . . . Bethlehem Steel is promoting 
new uses for its Bethanized zinc-coated wire—while primarily a spring wire, it 
can be used in the manufacture of a thousand sundries. . . 


Roosevelt is reported to be confident of reelection next fall—he probably 
recalls that Wilson won his second term with the slogan about winning 
without war. 


General Motors, Ford, Chrysler and Packard are pointing to a new record in 
automobile history for 1936—maybe that song about the broken record would be 
appropriate for the campaign. . . . Pabst Brewing has been green-eyeing 
the world markets for some time, believing that it can further increase its 
exports—to help things along, a new $2 million brewery will be erected in Canada 
soon. . . . Maryland Casualty’s new series of ads will attempt to explain 
what casualty insurance really is—that’s simple: it includes all business left 
after the life and fire insurance companies get theirs. . . . Colgate- 
Palmolive-Peet scoops all American advertisers with the first tie-up with Britain’s 
new liner, the Queen Mary—a new contest offers 20 free trips, sailing on July 29. 
. . . Something different in tie-ups is the agreement of Hat Corp. of America 
to feature Meyer’s gloves in its ads with the slogan “Wear the glove that’s 
designed for your hat”—personally, we would rather wear a glove that’s designed 
for our hands. 
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News Behind 
the Ticket 


WThis column is a compendium of 
reports current in the financial district. 
As much of the content is merely gossip, 
nothing contained herein should be 
interpreted as representing the edi- 
torial opinion of THE FINANCIAL WoRLD. 


v Floods and the continuance of war 
clouds abroad proved to be poor bull- 
ish fodder as usual last week and 
there was a further scramble for the 
side lines. Only a few hardy oper- 
ators were active on the long side, 
with the pools ostensibly waiting the 
market out. Europe bought stocks on 
balance during most of the week, but 
commission houses and _ operators 
generally sold. Observers failed to 
detect any considerable short sell- 
ing, but in a few stocks including 
Douglas, Can, Steel and some of the 
rails, lines have remained intact. 


v The oils and metals are very much 
in speculative prominence just now. 
Everyone seems to have a theory as 
to what is happening in the Jersey 
Standard situation and perhaps all 
of the various rumors will have a 
happy ending. But the most sensible 
thought was that the company was 
doing a big business abroad and that 
all the war moves were at least not 
hurting the chances for larger sales. 
Other choice bits related to the com- 
pany’s interest in the Rodessa oil 
field and the hopes of another divi- 
dend of some of Standard’s invest- 
ments in other oil companies. 


v Reports are that new interests 
have been buying into Packard, that 
they may seek a voice in the man- 
agement and have already aided in 
the design of a new car to be brought 
out in the fall. It is said further that 
perhaps an independent company 
may be taken over to increase plant 
facilities. Nash, among others, is 
mentioned as a possibility. Buying 
in North American Aviation is said 
to be based on the hopes of Govern- 
ment orders, and insiders are among 
the recent purchasers of the stock. 


v Trade winds are more favorable 
for the merchandisers, but specula- 
tive interest is centering on the 
manufacturing companies. Long pull 
buying of Manhattan Shirt, Gotham 
and Julius Kayser has been noted, 
and the shares are being taken from 
the market. U. S. Rubber has been 
strong on reports of a capital read- 
justment sooner or later to provide 
for bond refunding and a new cumu- 
lative preferred stock. These steps, 
it is said, would be preparatory to 
the resumption of common dividends. 
Wags thought that the stock’s gyra- 
tions were in sympathy with the 
weather, as footwear sales are re- 
ported to be increasing rapidly. 
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BEFORE YOU INVEST. 
Make This Test 


Is your investment advisory service accurate, clear and terse; 
equally understandable to the novice and the professional trader; 
equally profitable for the small and large investment fund? Has the 


service been... 


ESTABLISHED SINCE 1923 and 
made a constant study of the Stock 
Market and every factor surrounding 
it for nearly 13 years? Is it a tested, 
tried and PROVEN service . . . with 
an enviable record of profit-producing 
accomplishments under every type of 
market condition? Does science back 
every single recommendation, with 
guesswork playing no part in the serv- 
ice? Has the 


SAME MANAGEMENT §painstak- 
ingly developed the service to the 
point where it is the most inclusive 
advisory program available? Is it the 


ORIGINATOR of most of the fore- 
casting factors now so generally ac- 
cepted and used by others? . . . the 
short-swing forecast factor, the major- 
trend theory, the group measurement 
and the only scientific measurement 
for individual stocks. 


Thru the regular Weekly Advisory 
Bulletin, by prompt correspondence, 
by careful analysis of present hold- 
ings, this service can do the same for 
you as it has for so many... it can 
start you on a new money-making 
year. 


FREE...‘‘ Would You Buy... 


S. RUBBER or GOODYEAR?” 


One of these will far outstrip the 
other. Which will it be? One has an 
INDEX of GAIN POWER of .0285, 
the other .0147. Because of these 
figures, and for no other reason, one 
of these stocks will go further ahead, 
at a faster pace during the next three 
months. Let us tell you which one... 
FREE to readers of this advertise- 
ment. Ask for ANALYSIS 150-A. 


THE TILLMAN SURVEY 
24 FENWAY ° BOSTON 


Plan Approval 
Hits Stock Prices 


OR the past year there has 

pended a reorganization plan for 
Colorado Fuel & Iron which virtually 
shut out the owners of the old com- 
mon and preferred stocks—at least 
it shut them out to the extent that 
they would be required to repurchase 
their equities in the company if they 
wished to continue along with the 
situation. Nevertheless, in that 
period the common sold above $9 a 
share and the preferred as high 
as $49. 

Ten days ago the issues were sell- 
ing at 63 an 34, respectively—until 
news appeared that the year-old 
reorganization plan had been ap- 
proved by the court. Then the com- 
mon lost 30 per cent of its market 
price and the preferred dropped 20 
per cent. But even this adjustment 
has apparently not brought the 
issues into line with realities. 

Under the plan, holders of the 
common receive the right to buy 
three-fourths of a share of new 
common for each old share owned. 
Preferred stockholders may purchase 
three shares of the new common for 
each share of old preferred held. 
The new common is to be sold to 
them at $35 per share. Recent 
market prices of the old issues (43 
and 263, respectively) set a “value” 
of $6 per right to purchase one 
whole share of new common, if we 
take as a basis the price of the old 


common. But if we base our calcu- 
lations on the recent selling price of 
the preferred, the theoretical value 
of a right is about $8.80. 

It is obvious that either the old 
common is too low—at recent prices 
—or the preferred is too high. The 
latter seems to be the fact of the 
matter, but even that conclusion does 
not place the old common in an at- 
tractive position. One factor in the 
situation has been that some pre- 
ferred stockholders have been hoping 
all along to get better terms than 
called for under the reorganization 
plan. But now the terms have court 
approval. 


British 
Note 


OTAL annual betting turnover 

in Great Britain is estimated at 
not less than £350 to £400 million, 
and possibly more than £500 mil- 
lion. Which would bring the total 
to $2.5 billion. Horse racing con- 
tributes half of the total; greyhound 
racing, one-fifth; football wager- 
ing one-fourteenth; lotteries, one- 
twentieth; slot machines, one- 
thirtieth. 

The velocity of circulation is con- 
sidered very great. 
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News and 
Listed Stocks 


W Ratings are from The Financial World 
Independent Appraisals of Listed Stocks, 
“Also FW”’ refers to the last previous item 
in the magazine. Opinions are based on 
data obtained from sources regarded as 
reliable, but no responsibility is assumed 
for their accuracy. Prices are as of the 
Wednesday closing prior to date of issue. 


mong the Ralls and Roars 


Adams- Millis 

Chief attraction in the stock, 
around 34, is for income (yield, 
5.9%). A moderate turn for the 
better was shown in the last half of 
last year, but net for the full year 
declined to $2.93 per share as against 
$3.41 in 1934. Higher costs continue 
to restrict profit margins although 
business volume is believed to be 
satisfactory. Financial position re- 
mains strong and continuance of the 
present $2 dividend rate appears 
probable. (Factograph No. 353. 
Also FW, Feb.12.) 


Alaska Juneau c+ 
Continued avoidance is suggested, 
even around 15 (yield, 8%). Inline 
with previous estimates (FW, Jan. 
22) net for last year declined to 
$1.04 per share as against $1.28 in 
1934, before depreciation in both 
years. It was stated that the shut- 
down of operations last year was al- 
most entirely responsible for the de- 
cline and that no further troubles 
were expected. While an upturn in 
profits was shown early this year, 
the gains for January were not con- 
tinued last month, with February at 
a decline of $42,000 to $127,000. 
(Factograph No. 182.) - 


Allis-Chalmers c+ 

Commitments, last recommened at 
39 (FW, Feb.5), may still be con- 
sidered for long term holding around 
47. A gain of over 90 per cent in 
sales last year enabled company to 
return to the black for the first time 
since 1931. Profits of $1.47 a share, 
of which over $1 was earned in the 
latter half of the year, contrasts with 
a deficit of 78 cents in 1934. With 
finances in excellent order and 
fixed charges reduced through re- 
funding of outstanding debentures 
with a new issue bearing a lower 
coupon, the common stock appears to 
be pointing to resumption of divi- 
dends. (Factograph No. 369. Also 
FW, Jan.22.) 


American Brake Shoe B 

Continues to offer long term specu- 
lative possibilities, around 47 (yield, 
2.5%). Fulfilling predictions of a 
dividend increase (FW, Jan. 15), 
directors declared a quarterly pay- 
ment of 30 cents, due March 31, thus 
placing the shares on a $1.20 annual 
basis against $1 previously. This ac- 
tion on the part of the management 


tends to confirm recent reports that 
earnings are running ahead of a year 
ago. In the initial six months of 
1935 profits equalled 72 cents a share 
and not much of a gain would be re- 
quired to exceed this amount. (Fac- 
tograph No. 161. Also FW, Feb.12.) 


American Cyanamid Dae 

Although both the class A and B 
around 37 and 36, respectively, are 
considerably advanced as compared 
with earlier recommendations, both 
issues offer further speculative pos- 
sibilities (yields around 1.7 er 
cent). Earnings for last year equal 
to $1.61 per combined share of class 
A and B, the second largest in the 
company’s history, compared with 99 
cents in 1934. Some of the benefits 
of the plant expansion program insti- 
tuted in 1929 now are being shown 
and further progress is indicated. 
Finances are in good condition and 
more liberal dividend payments ap- 
pear likely. (Last N&O, Nov. 13, 


Borg-Warner A 

Purchases, last advised at 68 (FW, 
Jan.1), should be retained at current 
prices around 81 (yield, 3.7%). An 
official estimate indicates that profits 
for the first quarter will show “a 
reasonable increase” over the same 
period of 1935 when $1.15 a share 
was reported. But the management 
also points out that there are “ele- 


ments of uncertainty as to the pros- 


pects of business 
(Factograph No. 306.) 


in general.” 


Keating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Smelting & Ref. 
B toB+ 
Sharp gain in earnings 

Anaconda Wire & Cable 


C+toB 
Should pay other dividends 
C+toB 


Expects gain in profits 
Cleveland Elec. Illum. pfd.B+to A 
Larger dividend margin 
Approaching dividend resumption 
General Bronze common..D-+to C 

Profit again being shown 
International Salt common.C-+to C 
Dividend needs better coverage 


B toB+ 
Further progress indicated 
Marlin Rockwell ........ B toB+ 


Further gains in prospect 
Phila. & Reading C. & I...D+to D 
find of deficits not in sight 


Bristol-Myers B+ 

Better adjusted to earnings at 47, 
than when last recommended at 41 
(FW, Dec.18), but commitments for 
income may still be considered 
(yield, 5.1%). Increased advertis- 
ing of Ipana toothpaste, Sal He- 
patica and Ingram’s shaving cream 
in the latter months of last year 
helped to lift profits to $3.25, the 
highest level since 1931. This com- 
pares with $2.82 a share in 1934, 
With ample cash on hand for current 
needs, the management could afford 
to be a little more generous than the 
present $2 regular annual dividend 
and 40 cents in cash extras being 
paid. But a larger extra may be 
considered before a higher regular 
rate. (Factograph No. 267. Also 
FW, Oct.16,’35.) 


Columbia Pictures B+ 

Continues to offer long term possi- 
bilities, around 36, as one of the best 
means of representation in the movie 
industry (cash yield, 2.7%, plus 5% 
in stock). The decline in earnings 
for the six months ended December 
31, 1935, as previously predicted 
(FW, Mar.11), was not as great as 
expected with $2.74 a share compar- 
ing with $3.26 in the same period of 
a year ago. The lower earnings are 
explained by the absence, because of 
illness, of Frank Capra, ace director, 
who has since returned and has 
directed two promising features, 
Gary Cooper in “Mr. Deeds Goes to 
Town” and Grace Moore in the 
musical, “The King Steps Out,” both 
of which will be released early next 
month. Regardless of what these two 
important films earn, the company 
will have little difficulty in showing a 
profit of over $5 a share for the fiscal 
year ended June 30 and on this basis 
the common stock is still on the 
bargain counter. (Factograph No. 
225. Also FW, Nov.27,’35.) 


Continental Can A+ 

Continues attractive for long term 
commitments, around 81 (yield, 
3.7%). Directors have approved a 
plan to offer subscription rights to 
stockholders on 177,679 additional 
common shares at $60 a share in 
ratio of 1 new share for each 15 
shares. The purpose is to reimburse 
the company for some $6 million 
spent on plant and equipment. A 
special meeting of the shareholders 
has been called for April 20 to vote 
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“—the Strongest Technical Position 


Years!” 


HEN Mr. Wetsel made that as- 

tounding statement in reference 

to the market (early March of 
1935) there were but few people who 
would even admit he might be right. 
Business conditions were admittedly 
worse—and summer coming along. 
Stock market averages had declined 
most of the winter. Wall Street and 
investors generally looked upon the 
future dismally—the market geared to 


500,000 shares daily. 


Yet since last March the Dow-Jones 
industrial averages have advanced more 


than 65%. 


How Market Action 
is Anticipated 


Now pause for a moment and answer these 
questions to your own satisfaction. 


Was that sudden turn in the market 
due to a quick improvement of corpo- 
ration assets? 


—to suddenly enlarged earnings? 


—to political or economic betterment? 


The answer, of course, is NO. Such influ- 
ences are not felt so quickly nor as defi- 
nitely! More often they trail advancing 
markets, as was demonstrated again last 
summer. 


What then, you ask, is a reliable guide 
in forecasting market action? 


Our answer is that the technical position 
of the market itself is the best guide. 
Through analysis and interpretation of 
market movements, Mr. Wetsel during the 
last decade, has foretold a vast majority 
of all major and intermediary advances 
and declines. 


Recent Record 


In Mid-March he foretold the turn when 
he advised, “the present decline is near its 
culmination.” Before, during and after this 
turn he issued specific buying instructions. 
In accordance with our regular policy, after 
recommendations were issued, the stocks 


were analyzed and commented on each> 


week until profit-taking was advised. 


During the last year many of the leading 
stocks were bought by Wetsel clients at or 
near the bottom prices. Throughout that 
period, Mr. Wetsel stoutly maintained that 
the major trend was upward. On occasions 
he recognized that it was prudent to accept 
profits from stocks that had experienced 
major advantages and re-invest in others 
which were “behind the market” and, 
through analysis, indicated greater oppor- 
tunities. By so doing, he not only increased 
the profit possibilities but provided greater 
protection for the accounts of Wetsel clients. 
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The recommendations Mr. Wetsel made 
during the last year are representative of 
the service he has been rendering clients 
for more than a decade. Among the major 
market movements he anticipated were the 
following: 

—1929—the big break in stock prices (two 

weeks in advance). 


—1930—the break of June, when others pro- 
claimed the market was definitely on its 
way to “normalcy.” 


—1931—the resumption of the bear market 
in April, when business indices and statis- 
tics indicated broad improvement. 


—1932—rising market of that year at a time 
when statistically the country was at the 
lowest point. 


—1933—the bull market, as early as January 
of that year. 


—1934—the sharp unlooked-for declines of 
May and July. 


—1935—the long rising market, due to cir- 
cumstances in March that indicated ‘the 
strongest technical position in 11 years.” 


We offer this evidence of Mr. Wetsel’s 
predictions, not because it is exceptional 
but because of its current interest. For so 
many people who had been waiting for the 
present active market missed it entirely. 
And now that the market has advanced 
they only watch it longingly, or rush in 
blindly. 


Today’s Favorable Factors 


Today we are confronted with a most un- 
usual market situation. As shown above 
the market generally leads—business fol- 
lows. 


A year ago the market turned upward in 
March and gained considerable momentum 
of its own accord. Business followed in 
July. For most of the time since then, the 
trends of the market and business have been 
running parallel—each supporting the other. 
A decidedly favorable condition,’ 


In a single year the market value of listed 
securities has appreciated more than 19 
billion dollars. This newly created wealth 
is a potent business stimulant in itself. It 
is a major factor influencing industrial out- 
put, increasing employment, expanding in- 
comes and the resumption of larger divi- 
dends. These in turn are having a salutary 
effect upon public opinion, the market in 
general and certain stocks in particular. 


The present economic phase is compar- 
able in many respects to that of 1924-1926. 
Then, too, the market was advancing from 
a long convalescent period. Beginning in 
late 1924, security prices started on a pro- 


longed advance, without an important reac- 
tion. That advance, also supported by busi- 
ness, formed the base for the active market 
of the succeeding years. 


Profits Made 
Through Anticipating Change 


After such advances get under way, almost 
anyone can recognize a rising market. But 
few can anticipate the turn—or foretell 
when it is approaching its end. Even this 
market with all of its favorable aspects is 
subject to setbacks and breaks. These re- 
cessions can happen suddenly. The problem 
is to anticipate violent declines and protect 
your holdings accordingly! And fewer 
still are able to accurately gauge WHICH 
specific stocks to deal in. 


But as long as the market moves profits 
can be made. And as long as the market 
reflects the consensus of public opinion it 
can be interpreted and its future predicted. 


That special situations will continue to 
provide excellent money-making opportu- 
nities is undeniable. But to know WHICH 
stocks to choose and WHEN to act calls for 
constant experience, analysis and interpre- 
tation of the markets and individual issues. 


That is why we can serve you to advan- 
tage. It is our work, through specialized 
organization, to supply individuals and in- 
stitutions with knowledge they must have 
but which few are in position to obtain for 
themselves. 


Send for Free Booklet 


If you are interested in knowing WHAT 
and WHEN to buy and sell, and in know- 
ing WHY such action should be taken; if 
you want to keep advised on market action 
and capitalize favorable profit opportunities, 
we invite you to send for our informative 
booklet, ““How to Protect Your Capital and 
Accelerate Its Growth.” 


This booklet tells what you can and can- 
not expect from market action. It explodes 
fallacious approaches to the market. It tells 
why Mr. Wetsel’s philosophy has enabled 
him to make such a remarkable record for 
accurate predictions. It shows you how to 
protect your capital and make it grow 
faster. 


Send for this interesting booklet today. 
See how this type of service can better 
place you in a position to take advantage of 
present day opportunities. Fill in and mail 
the coupon. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only Investment Counsel Organization Under the Direction of Mr. Wetsel 


Chrysler Building 


New York, N. Y. 


Please send me, without obligation, your booklet “How 
to Protect Your Capital and Accelerate Its Growth.” 
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DO YOU 


SEE-SAW 


In the Stock Market? 


@ Do you find it difficult to make deci- 
sions as to WHAT to buy and WHEN 
to buy it? Are you anxious to reduce 
the influence of emotion upon your 
stock market purchases and sales? 


If so, you should be interested in 
learning how to interpret intelligently 
the technical side of stock market trends. 
The Gartley technical service will help 
you to do this, and may be all that is 
needed to make you a decisive and 
successful trader. 


As a first step, take 


advantage of the free WEEKS 
offer in the panel at 
the right. You will TRIAL 
receive, in addition, Be R E E 
full information 
about the complete GARTLEY'S 


Gartley service for Weekly Stock 
the technical sty Marke t# 


dent of stock market REVIEW 
interpretation. 


H. M. GARTLEY, Inc. 


76 WILLIAM STREET. NEW YORK 


ERR 
2 STOCKS $ 1 = 
UNDER 

ARGE investment trusts 
have purchased thousands 

of shares of one of these 
stocks; the best kind of ac- 
cumulation has been evident 
in the other for months. The 
latter recently gave the signal 
that it is ready to surge for- 


ward and IT SHOULD BE 
PURCHASED AT ONCE. 


Important data on these stocks, in- 
cluding a chart on the second show- 
ing its positive position at this time, 
a Free Bulletin and proof of accuracy 
of our Five Forecasting Factors will 
be mailed on receipt of 6c. to cover 
mailing costs. 


STOCK TREND SERVICE 
HUNTER, NEW YORK 


Watch Wheat! | * 


HILE we all hope that 

European war prospects 
are diminishing, it is well 
to remember that actual 
war would precipitate a 
stampede to buy wheat. 
Be prepared by reading. 


“PROFITABLE GRAIN 
TRADING” 


By Ralph M. Ainsworth ..... $3.50 


Get the benefit of Mr. Ains- 
worth’s exhaustive study and 
27 years’ successful experience 
trading in wheat, corn, cotton, 
and other important commodities. 


The Guenther Publishing Corporation 


21 West Street New York, N. Y. 
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on an increase in the authorized 
capital to 4 million shares from 3 
million. (Factograph No. 27. Also 
FW, Feb. 26.) 


Eastman Kodak A 
Long term holding of shares, now 
around 163, need not be disturbed 
(yield, 3.4%). The 1935 annual re- 
port, showing earnings of $6.90 a 
share, against $6.28 in 1934, was not 
as favorable as expected in view of 
the fact that operations were sup- 
posed to have shown substantial im- 
provement during the year. Increased 
costs were a factor in retarding earn- 
ings improvement and, in addition, 
the break in silver prices late in 
December, 1935, lopped off $626,689 
from inventory valuations, but this 
was equivalent to only 3 cents per 
common share. The recovery cycle is 
rapidly increasing the number of 
amateur photographers and the fad 
of taking “candid” pictures has also 
spurred demand for films. (Facto- 
graph No. 5. Also FW, Jan. 22.) 


Eaton Manufacturing B 
Commitments, last advised at 32 
(FW, Mar.11), may still be consid- 
ered for the long pull around 35 
(yield, 2.8%). Declaration of a quar- 
terly dividend of 50 cents, payable 
May 15, doubles the previous annual 
dividend of $1 and fulfills the pre- 
diction of a dividend increase (FW, 
Jan.15). Earnings for the initial 
quarter of this year are expected to 
make a favorable comparison with 
the 89 cents a share reported for the 
first three months of 1935. (Facto- 
graph No. 97. Also FW, Mar.11.) 


Freeport Texas B4- 

Speculative purchases of the stock 
may be considered, at 32, as a longer 
term commitment (yield, 3.1%). The 
dividend rate for 1935 and the stated 
current rate in Factograph No. 98 
(FW, Mar. 18) were in error. A 
reduction to $1 per annum was 
effected early in 1935 and that basis 
has been continued. Company’s earn- 
ings trend appears more favorably 
defined with sulphur consumption in- 
creasing. Further general business 
progress should aid in the restora- 
tion of more normal earning power. 
(FW, Feb.5.) 


Grand Union D+ 
Both the preferred, around 19, and 
the common, at 43, are considered 


| relatively unattractive and avoidance 


still is advised. A moderately better 
control of expenses aided the show- 
ing last year, but sales were lower 
and net earnings declined to $184,000 
against $314,000 in 1934. After al- 
lowance for preferred dividend re- 
quirements, there was an indicated 
loss for the common equal to $1.03 
per share. While operating efficien- 
cies recently instituted should aid 


earnings recoveries under more yoy. 
mal competitive conditions, the ne,; 
term outlook remains restricted 
the narrow spread between wholesale 
and retail food prices. (Factograp) 
No. 404. Also FW, Aug.14,’35.) 


Hamilton Watch ¢ 

Both preferred at 115 and common 
at 18 generously discount prospects 
and commitments not advised. The 
revival in luxury buying last yea 
lifted earnings to 86 cents per com. 
mon share from 22 cents in 1934 
but it is apparent that the company 
has some uncertainties ahead before 
further important gains will he 
shown. The first step will be to 
clear up the $21 a share in back 
dividends on the preferred and this 
will probably be accomplished by the 
issuance of additional common stock, 
meaning a dilution of common share 
earnings. Stockholders will meet on 
April 14 to consider this plan. (Fae. 
tograph No. 549.) 


International Nickel A 

Better adjusted to near term earn- 
ings outlook, around 49, than when 
last suggested for purchase at 30 
(FW, Oct.2,'35), but holdings need 
not be disturbed (yield, 2%). Earn- 
ings last year rose sharply to $1.65 
per common share, the highest re- 
ported in the company’s history and 
comparing with $1.13 in the pre- 
vious year. Less than 50 per cent 
of total earnings of $26 million was 
paid out as dividends, and net work- 
ing capital rose $10.4 million to $50.4 
million despite $3.2 million capital 
expenditures. (Factograph No. 57.) 


Phillips Petroleum B+ 
Commitments, last recommended 
at 36 (FW, Dec.11,’35), may still be 
considered at recent price around 44 
(indicated yield, 4.5%). With sales 
volume some $7.7 million higher last 
year to a new top of $13.4 million, 
earnings rose to the highest level 
since 1926 and amounted to $3.23 
per share as compared with $1.39 
in 1934. A saving of around 29 
cents per share from debt retire- 
ment and refunding will augment 
this year’s revenues and the bright 
oil outlook lends further support to 
existing quotations for the stock. 
(Factograph No. 343.) 


Revere Copper C 

Both the class A around 31, and 
the common at 14, have long pull 
possibilities as speculations on heavy 
industry revival. A moderate loss 
was shown in the fourth quarter and 
earnings for the year of $4.47 per 
share on the 7 per cent preferred 
were below the $10.62 per share of 
that stock reported for 1934. Out- 
look appears more promising, judg- 
ing by current trends in the durable 
goods industry, and once the pay 
point is reached the leverage factor 
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Or. accelerates the rate of gains for the 


ing . in my opinion it is the foremost and 
‘ year. 1 ; . certainly from an advertisement point of view the 
Dh FW, Jan.1.) most ‘pulling’ of any of the financial newspapers. 
Seeman Brothers A . . . I think we must have at least a dozen copies 
C Primary attraction of the stock, in our office each week. Extract from a letter recently received by 
on around 44 is for income (yield Director of an im- 
ortan nan 
ts 79%). Continuing its policy of 
he | paying out practically all of its earn- . . . AT LEAST A DOZEN COP TES 
ar ings in dividends, the management IN OUR OFFICE EACH WEEK” . . 


declared an extra of 50 cents in addi- FURTHER COMMENT IS FUTILE—THE BUSI- 
tion to the regular quartery ||] NESS MAN MUST READ AND ADVERTISE IN 


ny tribution, both payable on May 1, 


re _which day marks the fiftieth an- The 
be niversary of the company. This ac- I , Ch - | 
t | tion suggests that profits for the nvestors Chronicle 
ek current fiscal year (which ends June a 
‘is FP 30) will compare favorably with the Established in 1860 
he $3.69 a share reported for the pre- | 5 
k vious fiscal year. May we send you a specimen copy free and post free, if so, 
K, address your request to— 
re 
m | Simmons Cc INVESTORS’ CHRONICLE, LTD., 
ic Speculative holdings of the stock, 20, BISHOPSGATE, LONDON, E.C.2. ENGLAND 
around 27, need not be disturbed. LARGEST NET SALES OF ANY WEEKLY FINANCIAL NEWSPAPER 
Nearly half of the improvement in IN EUROPE 
A sales volume was translated into net 
ne — income last year with earnings of 
om | $1.14 per share against the deficit of 
309 |  84centsin the previous year. Higher 
o(] average purchasing power further To Owners— 
n- should stimulate demand for com- 
35 |  pany’s products and the resumption Executives of Industrial Corporations 
common dividends m not ° 
ef of wd be or their legal representatives. 
id long delayed. (Factograph No. 87. 
e- Also FW, Sept.12,’34.) A financial client of this firm is in position to negotiate addi- 
nt tional requirements for such 
can show a record of able management, increasing markets an or 
aS Texas Gulf Sulphur c+ earnings, and enjoy a high rating in their respective fields. a 
k- Stock, around 35, still has long Communications will be held in a ig pn ve 
4 term speculative possibilities (yield, client. Address Box 32, c/o Albert Fran : uenther Law, 
a Inc., Advertising, 131 Cedar Street, New York. 
al 5.7%). Fears as to the permanence 
.) of the existing $2 dividend rate seem 
to be subsiding and the earnings 
~ trend would seem to support the be- 
YI lief that no change is likely in the Corporate Eatnings Reports 
re near future at least. A profit of 57 
of 1935, which brought net for the Alaska Juneau $1.04 $1.28 Northwest Engineering .......... $1.38 $0.07 
st year to $1.94 per share as against Allis-Chalmers | aiettiniit 1.47 oll Peoples | Drug nncsakeacun 4.06 4.48 
n, $1.81 in 1934. (Factograph No. 66. American colortspe Bhillips Petroleum). 3.23 1.38 
e| Also FW, Jan.29.) hil pittsburgh Terminal Coal. ........ 
) Ameri Light & Traction........ of ratt 
9 Trans am eri ca B American Refining be 
Stock, around 14, offers moderate | fridgeport’ Machine 070 Sharon Steel 2 
speculative possibilities over the | Jackson’ 2:16 0.30 
‘leveland Graphite Bronze......... andar di 2. i 
Consoli | Golgate-Palmolive-Pest .......... 1.36 tnil nil 
trolled subsidiaries increased to 88 Continental p16.94 Transamerica 0.87 0.48 
cents a share last year as against | 9.88 United Light & Power............ 
48 cents in 1934. The stock had a DAN HE bscccscccsccenes p38.04 = p37.33 United States Steel.............. p0.32 nil 
Eastern Gas & Fuel Asso.......... $5.37 0.53 Warren Foundry & Pipe........... 1.08 2.01 
net asset value of $6.92 per share at Bastman Kodak. 6.90 6.28 Westinghouse Air Brake... ..... 0.30 0.21 
d the year-end, as compared with $5.70 Gabriel Co. gil nil West Virginia, Coat 0.90 0.80 
the end of the previous year. General, Refractor 
eliminated and receivables Wwanite City Steel... Sley Radio ees . 
J were down a like amount at $4.5 | Hercules Motors 2... 02222222201) 1.29 0.69 6 Months to December 28 
r million. (Factograph No. 48. Also Columbia Pictures .............. 2.74 3.26 
d FW, Dec.18,’35.) 12 Months to January 32 
United Drug re ou Bohack anil 8.79 
Stock, last recommended at 12 Newport Industries... 0.57 
24.29 15.65 dividend. i t 31. 
y sidered as a long term speculation at | Noth American Sad stock. P 
r 15. Seasonal forces aided in the 
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Why Investors Must 
Watch Congress 
Well Business 


® Over the next few months, security prices will 
be affected or influenced by business develop- 
ments as well as by new decisions of the 
Supreme Court, and by the actions of Congress. 


These things must be watched, their probable 
effects appraised accurately, and investment 
portfolios brought into harmony with the out- 
look before—and not after—the effects on bond 
and stock values actually develop. 


Follow the Right Procedure 


® In this situation The Financial World Research 
Bureau is particularly well equipped to serve 
the investor who places his portfolio under the 
continuing supervisory procedure perfected by 
this organization. Whether your portfolio has 
a market value in seven figures or as low as 
$10,000, it is adapted to our method. 


The Research Bureau does not offer a bulletin service. 
There are no printed lists of securities to be bought, or 
sold, or switched. The client is not tossed back on his 
own judgment—he is told, in personal correspondence, 
exactly what to do and when to do it. A complete tran- 
script of the portfolio is kept always before us—and the 
client’s individual program is carefully planned and 
conscientiously carried out. The service is not for spec- 
ulators or in-and-out traders; it is for investors. 


The cost of this service is one-fifth of 1 per cent of the 
current value of the portfolio—($100 for a portfolio 
valued at $50,000 or less). Register your list today, and 
start your 1936 investment program along correct lines. 


PLEASE explain (without obli- 
The gation to me) how your per- 
sonal supervisory service would 


FINANCIAL WORLD assist me to build up my capital 


and increase my income. I enclose 


RESEARCH BUREAU a list of my investments, showing 
the number of shares and their 


21 West Street New York, N. Y. original cost. wnat 
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sharp earnings recovery shown in the 
fourth quarter of last year with ne 
for the full year rising to $1.10 per 
share, as against $1.32 in 1934 
Operating income declined $191,009 
—a nominal drop which was almost 
entirely due to the disruption of the 
retail price structure after the de. 
mise of NRA. A larger proportion 
of the earnings decline was due to 
the fact that extraordinary income 
and profits from the sale of invest. 
ments last year was some $128,009 
lower and other income declined 
$137,000. (Factograph No. 336. Also 
FW, Dec.25,’35.) 


U. S. Industrial Alcohol C+ 

Not outstandingly attractive, 
around 52, but moderate holdings 
may be retained for income (yield, 
3.8%). While the report for 1935 
will not be available until early April, 
advance estimates suggest that earn- 
ings will fall somewhat short of the 
$4.04 a share reported for 1934, 
although the $2 annual dividend rate 
is likely to be covered by a fair mar- 
gin. The decline is due partly to 
the fact that 1934 earnings included 
non-recurring profits from the sale 
of Penn-Maryland holdings, but in 
addition price reductions in anti- 
freeze narrowed the profit margin 
during the coldest months. (Facto- 
graph No. 159. Also FW, Apr.10,’35.) 


Gndex to Securities 


In This Issue* 


Adams-Millis........... 326 International Nickel..... 328 
Alaska Juneau.......... 326 International Salt... . . 326 
Allis-Chalmers.......... 326 Jamestown, Franklin 4s 318 
Amer. Brake Shoe...... 326 Kennecott Copper. . .314-326 
Amer. Cyanamid....... 326 Kroger Grocery. .... .. 314 

Amer. Hair «& Felt.. 331 Libbey-Owens-Ford..... 314 
Amer. Smelting.. 314-318-326 Liggett & Myers........ 319 
. 314 Lima Locomotive.. . 320 
Amer. Tel. & Tel....... 319 
Amer. Tobacco...... 314-319 Louisville & me 4s 322 
Amer. Water Works 5s.. 322 Marlin Rockwell. .. 326 
Amer. Woolen.......... 321 Merck & Co.. . ool 
Anaconda Wire & Cable. 326 Minn. Moline Pwr. Impl. 315 
bane 314 Morrell (John).......... 314 
Atlantic Coast Line 414s 318 National Biscuit... . 320 
Assoc. Gas & Electric... 314 National Dairy Products 314 
B/G Foods............. 331 New Amsterdam Casual. 331 
ee 326 Niagara Hudson Power.. 314 
Bayuk Cigars.......... 314 North American Co .... 316 
Bethlehem Steel........ 314 Ohio Leather........... 331 
BorgeWarner........... 326 Owens-Illinois Glass..... 314 
Bristol-Myers.......... 326 Pacific Lighting......... 314 
Brooklyn Union Gas.... 321 Pacific Tel. & Tel....... 314 
316 Penick & Ford.......... 314 
315 Peoples Gas Lt. & Coke.. 314 


Chrysler Corporation.... 320 Pere Marquette 414s.... 318 
Cleveland Elec. Ill. pf... 326 Phila. & Reading C. & I. 326 


Cluett, Peabody........ 314 Phillips Petroleum...... 328 
Columbia Pictures... 326 Reynolds Tobacco...... 319 
Commercial Solvents.... 321 Royal Dutch 4s........ 322 
Cons. Gas of N. Y...... 314 Revere Copper......... 328 
Cons. Gas (Baltimore)... 314 Seeman Brothers....... 329 
317 Simmons Company . .314-329 
Continental Can........ 326 South. California Edison. 314 
Corn Products.......... 314 Southern Pac. Oregon 
Cudahy Packing........ 314 — Lines4%s............ 318 
Curtis ‘Publishing. . Speer 314 Southern Pac. Term 4s.. 322 
Deere & Co..... 314-315-326 Southwestern Lt. & Pr. 5s 318 
Diamond Match........ 314 Standard Brands. . . .314-320 
Douglas Aircraft........ 321 Standard Oil of Cal... 317 
Eastman Kodak........ 328 Standard Oil (N. J.). 314-317 
Eaton Manufacturing... 328 Sun Oil................ 314 
Electric Auto-Lite...... 316 Swift &°Company....... 314 
Fairbanks, Morse....... 316 Texas Corporation...... 317 
Freeport Texas......... 328 Texas Gulf Sulphur..... 329 
General Bronze....... . 326 Tide Water Associated.. 2 
General Foods.......... 314 Transamerica. . 

Great Northern......... 316 Underwood Elliott Fisher 34 
Grand Union........... 328 United Drug........... 329 
Hamilton Watch........ 328 Union Oil (Cal.)..... 314-317 
Hershey Chocolate...... 314 U. = strial Alcohol. 330 
Howe Sound....... . 8144 Rubber... 314 
314 Valley Mould & Iron.... 331 
International Harvescer.. 315 York Ice Machinery..... 331 


*This index includes all securities mentioned in this issue 
except those included in the following departments: The 
Market Situation; The Trend of Things, Board Room Brevi- 
ties, News Behind the Ticker and the tabulations of first 
quarter reports, dividends and earnings. 
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Over-the-Counter 


Market 


American Hair & Felt 

The 6 per cent first preferred at 
93 (yield, 6.4%) and the $5 second 
preferred at 72 ( yield, 6.9%) are 
suitable for retention for income m 
well diversified portfolios; the com- 
mon stock, around 7, is rather specu- 
lative. Improved demand from carpet 
mills and other industries served was 
reflected in an increase in sales of 
over 30 per cent last year but earn- 
ings failed to show a similar gain 
due to a generous addition to inven- 
tory reserves. The profit of 97 cents 
a share on common was after a re- 
serve appropriation equal to $1.70 a 
share and compared with 60 cents in 
1934 when no similar charge-off was 
made. The recent recapitalization 
eliminated all arrears on both classes 
of preferred and the company should 
incur no difficulty in maintaining 
regular dividends if the current 
earnings trend continues. 


B/G Foods 

Common, around 43, offers pos- 
sibilities only as a radical specula- 
tion. Early indications of operations 
for the sixteen weeks ended April 17 
suggest that a profit will be shown, 
in contrast to a deficit of 5 cents a 
share in the same period of 1935. 
Last year the loss was reduced to 13 
cents a share, against a deficit of 
$2.53 a share in 1934, and if the 
present trend continues a_ profit 
should be shown for the current year. 
Progress is being made in clearing 
up preferred dividend accumulations, 
the recent declaration of $1.75, pay- 
able April 1, having reduced arrears 
to $29.75 a share. 


Merck & Company 

Holdings of 6 per cent preferred at 
114 may be retained for income 
(yield, 5.2%), but common, around 
31, offers little incentive for purchase 
(yield, 1.2%). Continued keen com- 
petition in the medicinal chemical 
field was reflected in a decline in 
earnings to $1.77 per common share 
from $1.91 a share in 1934. Recent 
reduction in annual dividend rate on 
preferred, from 8 per cent to 6 per 
cent, will help to bolster common 
Share earnings this year but a more 
favorable price situation is needed 
before the company can return to a 
better profit basis. 


New Amsterdam Casualty 

Unattractive for purchase or re- 
tention, around 18. Company is 
planning to divest itself of control 
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of U. S. Casualty in an effort to 
strengthen its earnings position. 
This action will-be followed by the 
offering of 200,000 shares of stock 
within the near future, and another 
100,000 shares later in the year, to 
provide funds for rehabilitation and 
working capital. 


Ohio Leather 

Not outstandingly attractive, 
around 20, but moderate holdings 
may be retained in well diversified 
lists (yield, 5%). Officials of com- 
pany are proposing to issue $900,000 
in 5 per cent convertible debentures, 
proceeds of which would go to re- 
fund outstanding bank loans, $100,- 
000 for plant expansion and new 
equipment and the balance for work- 
ing capital and hide inventories. 
Common shareholders being 
asked to waive their preemptive 
rights in order that the offering of 
debentures may be made convertible 
into common at prices beginning at 
$25 per share. 


Valley Mould & Iron 

Common appears reasonably priced, 
around 17, and moderate long term 
speculative commitments may be re- 
tained. Recent ratification of the 
recapitalization plan, providing for 
the retirement of all funded debt on 
May 1 and the elimination of all pre- 
ferred arrears through the substitu- 
tion of a new $5.50 prior preference 
issue, is regarded as paving the way 
for common dividends. Earnings for 
1935 reflected the improvement in 
the steel industry, with the equiva- 
lent of $1.79 a share reported against 
a deficit of $1.10 in 1934. Following 
change of capital, it is expected that 
application will be made to list the 
preference and common shares on 
the New York Curb. 


York Ice Machinery 

Preferred at 70 and common, 
around 17, are speculative but afford 
interesting representations in the 
development of air conditioning. 
Orders for three large air condition- 
ing systems totaling around $300,000 
have further enhanced company’s 
prospects for the current year. The 
contracts call for air conditioning 
the Rice Building in Boston, the 
Davison-Paxon subsidiary of R. H. 
Macy in Atlanta, and a Sears, Roe- 
buck store in Nashville, the latter of 
which is to be entirely windowless 
like the newly opened Sears store in 
Chicago. 


D. EMIL KLEIN 


Listed on New York 
Curb Exchange 


This well established 
Tobacco Company with an 
enviable earning and divi- 
dend record during the de- 
pression years warrants care- 
ful consideration. 


Current Analysis on Request 


GREAT NORTHERN 
INVESTING CO., INC. 


30 Broad Street, New York 
Telephone HAnover 2-1980 


Dejay Stores, Inc. 


Operating a chain of 40 
retail stores in 19 States. 


Class “A” & Common 
Bought—Sold—Quoted 


Send for complete details, 
including 1935 earnings. 


Harris, Ayers & Co., Ine. 
INVESTMENT SECURITIES 


70 Pine Street, New York, N. Y. 
WHitehall 4-8200 


“Call for 
PHILIP MORRIS” 


New York 
March 13, 1936. 


Philip Morris & Co., Ltd., Inc. 


A dividend of 242% (25¢ per share) 
has been declared on the Capital Stock, 
payable April 15, 1936, to Stockholders 
of record, April 1, 1936. 

L. G. HANSON, Treasurer. 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 
Notice of Dividend on Common Stock. 


A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
Company will be paid on Tuesday, March 31, 
1936, to shareholders of record at the close of 
business on Friday, March 20, 1936. 


H. K. TAYLOR, Treasurer. 
San Francisco, March 5, 1936. 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock. 

The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Wednesday, April 15, 1936, to shareholders of 
record at the close of business on Tuesday, 
March 31, 1936. 

H. K. TAYLOR, Treasurer. 
San Francisco, March 5, 1936. 


SEEMAN BROTHERS, INC. 
COMMON STOCK DIVIDEND 


A quarterly dividend of 62%c. per share and an extra 
dividend of 50c. per share on the no par value Common 
Stock of this Company was this day declared, payable 
May Ist, 1936, which will b®@ the Fiftieth Anniversary 
of the establishment of the business, to shareholders of 
record at the close of business on April 15th, 1936 
Checks will be mailed, 
MAX L. MASIUS, Secretary. 


New York, N. Y., March 17, 1936. 
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| To Keep You 


Informed 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
To 
expedite handling, each letter should 


the firms by whom _ issued. 


be confined to a request for a single 


item. Print plainly and give name 


and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


STOCKS, BONDS, COMMODI- 
TIES—folder explaining trading 
methods, commission charges and 
commodity units. (Published by 
J. A. Acosta & Co., Stock Ex- 
change Members). 


TRADING METHODS — 24- 
page informative booklet on this 


subject. (Published by Chisholm 
& Chapman, Stock Exchange 
Members). 


FACTS, STATISTICS—as well 
as other important down-to-date 
information on nearly 600 listed 
and unlisted securities are con- 
tained in a handy sized booklet. 
(Published by James M. Leopold 
& Co., Stock Exchange Members). 


ODD LOTS—this booklet gives 
useful trading facts and marginal 
requirements as well as commis- 
sion charges. (Published by John 
Muir & Co., Stock Exchange 
Members). 


SOME FINANCIAL FACTS— 
a 24-page booklet containing a 
brief description of the American 
Telephone & Telegraph Company 
and the origination and opera- 
tions of the Bell System. (Pub- 
lished by Bell Telephone Securi- 
ties Co.). 


SECURITIES OF THE CITY 
OF NEW YORK—54-page book- 
let which is a digest of informa- 
tion about the City of New York. 
The material has been derived 
chiefly from official sources. 
(Published by R. W. Pressprich 
& Co., Leading Bond House). 


Analysis on DEJAY STORES, 
Inc.—Operating a chain of 40 
retail stores in 19 States. Class 
“A” and Common; complete de- 
tails including 1935 earnings. 
(Made available by Harris, Ayers 
& Co., Inc.). 


Analysis on YORK ICE MA- 
CHINERY CORPORATION — 
Manufacturers of commercial and 
industrial refrigeration equip- 
ment; outstanding in air condi- 
tioning. (Made available by 
Campagnoli & Co.). 


Analysis on MANILA GAS 
COMPANY 53s due Oct. 1, 1937. 
Interest earned over 23 times. 
Price to yield about 14% to ma- 
turity. (Made available by 
Morris Cohon & Co.). 


Weekly 


Rusiness & Financial FY, ummaty 


1936 — 

4 Weekly Trade Indicators Mar. 14 Mar. 7 Feb. 29 ue 
*Crude Oil Production (bbls.)............... - 2,808,350 2,758,650 2,774,700 608,409 
Electric Power Output (000 K.W.H.)........ 1,900,803 1,893,311 1,903,363 1;798°3 
tSteel Output (% of capacity)..............0. 60% 55.8% 53.5% 46°30 

tAutomobile Production (U.S, A.)............ 90,660 84,705 64, 956 97,099 , 
§ Wholesale Commodity Price Index........... 79.4 79.4 08 743 
1936 
Mar. 7 Feb. 29 Feb, 22 ve 9 
§Bank Clearings New York City.............. $4,636 $3,938 $2,919 $4,309 
§Bank Clearings Outside New York ae $2,400 2,470 $1,875 $2,010 
Total car om (number of cars).......... 634,828 673,123 586,712 87,19 
Bituminous Coal Production (tons).......... 1,450,000 1,662,000 1,673,000 1, 54,009 
Financial World Index of Industrial . 
*Daily Average. tAs of beginning of following week. }{Cram’s Report. §000,000 Omitted, 
“Journal of Commerce. 
4 Federal Reserve Reports 
MEMBER BANKS, 101 CITIES 1936 1935 
Mar. 41 Mar. 4 Feb. 26 Mar. 13 
(000,000 omitted) 
Loans on Securities—N. Y. C............ ios $1,833 $1,773 $1,666 $1,505 
Loans on Sec.—Outside N. Y. C......... sat 1,498 1,485 1,451 1.734 
*Investments—New York City.......... 1,647 1,595 1,526 1,394 
*Investments—Outside N. Y. C............ ee 2,819 2,811 2,831 2,452 
U. 8. Gov’t., securities held... 2,430 2,431 2,430 21430 
Total commercial loans......... 4,524 4,503 4,427 4,403 
Total net demand deposits....... 14,041 13,966 14,090 11,935 
— 4,93 4,911 4,900 4,862 
RESERVE SYSTEM 
Federal Res. Credit Outstanding....... -eones 2,473 2,475 2,475 2,460 
Total Money in Circulation. ......... erence 5,480 5,848 5,775 5,454 
*Other than U.S. Govt. Securities. 
1936 1935 
A —weecienuenyrnd Factors Mar. Feb. Jan Mar, 
*Total U. S. Government Debt.. se cececece $30,511 $30,52 $30,516 $28,817 
Feb. Jan. Dec. Feb. 
iNew Miotations: $13,473 $72,935 $66,738 $6,500 
Building Contracts. Daily Average wig Ww. 
Dodge)—in millions... .. 6.13 7.88 10.57 3.41 
1936 1935 
Jan. Dec. Nov. Jan, 
*tFarm $566 $645 $716 $520 
*Farm Income—Subsidies................00.8 41 47 56 70 
*000,000 omitted. Corporate new issues only: exclude refunding; 000 omitted—Comm. & Fin. 
Chronicle. {Subsidies are included in total. 
4 Dow-Jones Common Stock Averages, Closing Figures aii 
arch 
; 12 13 6 17 18 
153.13 150.42 154.07 153.25 156.34 155.82 
47.06 45.96 47.13 46.72 47.92 47.46 
31.41 30.71 31.84 32.01 32.54 32.21 
DAILY VOLUME 
N. Y. S. E. 000 omitted 
2,918 2,660 1,426 1,830 2,240 1,750 


A Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
15th give a rough indication of earnings for the current month. 


Week 


Loadings from the 15th to the 


Mar. 7 Feb. 29 22 

EASTERN DISTRICT 1936 
Seg are, Lackawanna & Western........... 13,050 16,004 15,704 

New York, New Haven et ia 21,882 22,082 20,635 
New York, Chicago & St. Louis............ ‘ 14,970 14,085 14,145 
SOUTHERN DISTRICT 
Atlantic Coast Line............. 15,556 14,126 13,667 
Louisville & Nashville.......... 25,157 25,716 24,579 
Southern Ry. System .......... (i<owneaeees 34,692 34,587 31,806 
NORTHWEST DISTRICT 
Chicago & Great Western....... 5,036 4,474 3,862 
Chicago 31,758 33,191 29,924 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe........eeeeces 23,849 23,539 20,862 
Chicago, Burlington & Quincy............... 23,551 27,453 20,253 
Chicago, Rock Island & Pacific...... isesen ee 19,154 18,771 15,840 
Chicaso & Mastern 5,760 5,953 5,256 
Denver & Rio Grande Western............... 5,009 5,009 5,467 
Southern Pacific System............. ‘weseine 31,472 31,052 26,621 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ ee Te 3,861 4,017 3,561 
Missouri-Kansas-Texas. 7,548 8,068 5,958 


11,969 
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: Mar. 9 
1935 
46,885 
30,118 
11,042 
14,561 
24,331 
23,292 
20,860 
72,558 
13,66 

’ 
89,897 
10,988 
9,661 
15,233 
24,476 
21.906 
31,054 
27,94: 
11,540 
10,541 
22,651 
19,471 
17,103 
17,875 
2,931 
6,790 
20.5% 
10,275 
ieee (Compiled from Association of American Railroads figures) 


Valuable 


>§- Containing Fact Studies on Every 
rm Stock on the N. Y. Stock Exchange 


For Only 


010 
637 Provided You Remit $10 at the Same Time for a 
ted Year’s Subscription for THE FINANCIAL WORLD 
35 
13 
es HIS book is our new and complete edition of “Stock 
iu Factographs” which have been published in THE FINAN- 
‘ CIAL WORLD every week for over 18 months. We are selling many of these books 
a alone for $2.75 each. They represent big value at that price because essential infor- 

mation regarding America’s leading corporations is indispensable to intelligent 
an investing today. 
5 Mr. Charles R. Gay, President of the N. Y. many ways. Each future issue of THE 
817 Stock Exchange has been making addresses in FINANCIAL WORLD will contain at least 
\ various parts of the country and has pointed eight of these new “Factographs.” 
aa out some of the requirements of investing suc- 
34 cessfully. He has emphasized particularly the If you were to receive nothing but our book of 
jan importance of investors studying the history, original “Factographs” and the 8 revised “Fac- 
70 earnings, capital set-up, financial condition, tographs” each week, you would get more than 
‘in, dividend records and similar vital points be- your money’s worth at a time when reliable 

fore making investments. information pertaining to investments is so 
necessary and profitable. Remember, however, 
a = are os > = wide awake investor who that the weekly “Factographs” represent only 
¢ wis noe take Mr. Gays advice Patt one of the many regular departments in THE ae 
7 ing before te = nen nd no better FINANCIAL WORLD. In addition to a ‘ 
750 to bolle in dozen regular departments such as “Facto- 
are graphs,” “News and Opinions on (20) Listed 
our new book o Sactograpns. of Things,” etc., a dozen articles appear each 
9 By sending only $11.25, you can obtain this week that _ of real dollars and cents value 4 
85 indexed book of “Factographs” and in addition to investors—large and small. y 
= a year’s subscription for THE FINANCIAL If, after receiving the book of 735 “Stock Facto- 4 
- WORLD together with all the supplementary graphs,” you do not feel that it is worth many times ‘ 
60 features that are included with a year’s sub- the small extra cost you paid for it, you may return . 
55 scription (See coupon below). By doing the book and get the $1.25 back. (Return in ten days : 
97 this you will also receive each week 8 revised from the time you receive it.) We are confident, how- 
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Oil Well Came For You 


iF an oil well suddenly came in on your property, what effect would 
it have upon you as an individual? It would certainly change your mode and standard of 
living for your tangible wealth and your purchasing power would be greatly increased. 
You would automatically be elevated to a higher social and economic stratum. Your 
latent tastes for more material luxuries and necessities could be immediately satisfied. 
Motor cars, a finer home, travel, insurance, etc., would be within your grasp. The “cham- 
pagne” pocketbook would be yours. 


Such a wind-fall has recently come to the investing public. During the past twelve months 
approximately 14 billion dollars was added to the wealth of investors in stocks and bonds. 
Stocks listed on the New York Stock Exchange alone added more than a 
billion dollars to the pocketbooks of these people last month. 
This increment, tangible, liquid and spendable, is 
flowing freely into channels of trade for long 
deferred luxuries and necessities. 


(or the advertising columns of THE 
FINANCIAL WORLD advertisers can cultivate this 
wealthy and responsive market at the lowest unit cost 
of any financial publication. 


An interesting and thorough analysis of “The Surplus 
Income Market” has been prepared in booklet form. If 
your advertising agency can’t supply you with a copy, 
please write us direct. Your request will receive our 
immediate attention. 
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